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Quantitative and Qualitative Monetary Easing (QQE)
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Q Q y g (QQ )
Introduced in April 2013

Strong and Clear Commitmentg
 The  Bank of Japan ("the Bank") will achieve the price stability target of 2%, 

at the earliest possible time, with a time horizon of about 2 years.

 The Bank will continue with the QQE, aiming to achieve the price stability target of 2 percent, 

l i i f i i i h i bl

The Continuation of QQE

as long as it is necessary for maintaining that target in a stable manner.

(The Bank will examine both upside and downside risks to economic activity and prices, and 

make adjustments as appropriate.)

New Phase of Monetary Easing Both in Terms of Quantity and Quality 
to Underpin the Commitment

 Monetary base: Annual increase of about 60-70 tril. yen (x2 in 2 years).

 Amount outstanding of the Bank's JGB holdings: Annual increase of about 50 tril. yen 

(more than x2 in 2 years).

 Average remaining maturity of the Bank's JGB purchases: Extended to about 7 years (more than x2).

 Amount outstanding of ETF holdings: Annual increase of about 1 tril. yen (more than x2 in 2 years).

GDP and Prices
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GDP and Prices
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Joint Statement of the Government and the Bank of Japan
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Jo t State e t o t e Gove e t a d t e a o Japa
Released in January 2013

Joint Statement of the Government and the Bank of Japan on Overcoming Deflation and 
Achieving Sustainable Economic Growth  (excerpts, underline added)

The Bank of Japan conducts monetary policy based on the principle that the policy shall be aimedThe Bank of Japan conducts monetary policy based on the principle that the policy shall be aimed 
at achieving price stability, thereby contributing to the sound development of the national 
economy, and is responsible for maintaining financial system stability. The Bank aims to achieve 
price stability on a sustainable basis, given that there are various factors that affect prices in the 
short run. 

The Bank recognizes that the inflation rate consistent with price stability on a sustainable basis 
will rise as efforts by a wide range of entities toward strengthening competitiveness and growthwill rise as efforts by a wide range of entities toward strengthening competitiveness and growth 
potential of Japan's economy make progress. Based on this recognition, the Bank sets the price 
stability target at 2 percent in terms of the year-on-year rate of change in the consumer price index. 

Under the price stability target specified above, the Bank will pursue monetary easing and aim to 
achieve this target at the earliest possible time. Taking into consideration that it will take 
considerable time before the effects of monetary policy permeate the economy, the Bank will 
ascertain whether there is any significant risk to the sustainability of economic growth includingascertain whether there is any significant risk to the sustainability of economic growth, including 
from the accumulation of financial imbalances. 

Factors Affecting Long-Term Interest Rates
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Factors Affecting Long-Term Interest Rates
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Government Debt Management
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Government Debt Management
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Current Account Balance
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Current Account Balance
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Investment Saving Balance
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Investment-Saving Balance
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Sources: Cabinet Office; Ministry of Finance and Bank of Japan.

Household Savings Rate and Corporate Debt Ratio
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Household Savings Rate and Corporate Debt Ratio 

Household Savings Rate Debt-Equity Ratio 21

18

20

Benchmark year = 2000

Benchmark year = 2005

%

4.0 

4.5 
%

12

14

16
Benchmark year  2005

3 0

3.5 

6

8

10

2.5 

3.0 

2

4

6

1.5 

2.0 

0

80 82 84 86 88 90 92 94 96 98 00 02 04 06 08 10 12CY

Notes: 1. Figures are based on SNA.
2 D bt it ti i th ti f t t l d bt t it l

1.0 

97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12FY

2. Debt-equity ratio is the ratio of total debt to own capital.
Sources: Ministry of Finance; Cabinet Office.



International Comparison of National Burden Ratio
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International Comparison of National Burden Ratio
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