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The G20 is undergoing stark demographic changes. 

2 

02468

80+

75-79

70-74

65-69

60-64

55-59

50-54

45-49

40-44

35-39

30-34

25-29

20-24

15-19

10-14

5-9

0-4

1980

2 4 6 8

Percent of total G20 population, 2.99 billion

02468

80+

75-79

70-74

65-69

60-64

55-59

50-54

45-49

40-44

35-39

30-34

25-29

20-24

15-19

10-14

5-9

0-4

2015

2 4 6 8

Percent of total G20 population, 4.52 billion

02468

80+

75-79

70-74

65-69

60-64

55-59

50-54

45-49

40-44

35-39

30-34

25-29

20-24

15-19

10-14

5-9

0-4

2050

2 4 6 8

Percent of total G20 population, 5.10 billion

Sources: United Nations, Department of Economic and Social Affairs, Population Division  (2017); and IMF staff calculations.

Male Female



Working-age populations are falling, while old-age dependency 
ratios are rising. 
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Aging across G20 countries is asynchronous. 
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Potential economic impact of aging is multi-
faceted. 
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A smaller share of workers in total population would likely 
reduce standards of living. 
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Public finances would come under pressure due to aging. 
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Institutional frameworks, like pension systems, will affect 
how private and public savings behave. 
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Saving behavior would also depend on the stage of demographic 
transition. 
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Overall, total G20 saving would slightly decline with aging. 
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Aging could create challenges for monetary policy. 
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Aging could also impact the financial system and its 
stability. 
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Aging has implications for current account dynamics. 
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Policy Implications 
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Counter fiscal pressures 
• Strengthen fiscal framework, improve 

tax system and enhance public 
spending efficiency 

• Reform public pension and healthcare 
systems 

Allow global risk sharing 
• Allow adjustment in CA due to aging 

Mitigate effect of aging 
• Raise labor participation 
• Raise productivity 

 

Avoid monetary policy mistakes and put 
financial markets to work 
• Calibrate monetary policy 
• Facilitate expansion of age-specific 

financial services 
 
 



 

Thank You! 
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