ooooboobodobuo oobobooboboobobbooboooonD @O

OO000000000000000
000000000000

oo gooobooooan
gobogdbbogbbogobbodbbuobboodbboobbooobod
goboodoboogdboogobbooobooobboonobooobooobbo
gobbobougogobbboougoooooobbuooogbbobboadod
gobobobbodgogoboobbooogoooooobooooooboboobbooa
gobbobougogobbboougoooooobbuooogbbobboadod
gobobobbodgogoboobbooogoooooobooooooboboobbooa
gobbobougogobbboougoooooobbuooogbbobboadod
gobobobbodgogoboobbooogoooooobooooooboboobbooa
gobbobougogobbboougoooooobbuooogbbobboadod
gobogobooobmogobboobbbooboboonobooobooobobo
gobbbbougogobobobbbuogoooobobbboooooubbboboobo
gobobobbodgogoboobbooogoooooobooooooboboobbooa
OO00b00o0oobooboboboobobobobobobbObOdconceptually sourd O [
gobobobbodgogoboobbooogoooooobooooooboboobbooa
gobbbobougogobbbboougoooooobbuooogbbobobood
gobobobbodgogoboobbooogoooooobooooooboboobbooa
gobbobougogobbbboougoooooobboooooobobbood
gobooobooobbooboooobooooo

gobogdbbogbbogobbodbbuobboodbboobbooobod
goobobobotbgoouobobbooboogooooooobooooooboboooo
gobuogdbboobbogobogbboooboogbbatboooougbboo
gobogobboonobboooboboooboon

g oooogg
gbobobougoooobbbbuogooobbbobboouoooobbobboaod
goooooobbooogooobobbbbuooooooobbongoooaon




000000000000 00DO00O00O00bO0DbO0O0000o0bOOobOOoDoOooOoo
Oododogodododododonobongooooodododooooogt
000000000000 00DO00O00O00bO0DbO0O0000o0bOOobOOoDoOooOoo
O0000000Ooooooooooddame horizonsl OO OO000OO0OOOOOOONO
000000000000 00DO00O00O00bO0DbO0O0000o0bOOobOOoDoOooOoo
000000000 (simplifying assumptiod] 000000 Oproxy datdl 0000000
000000000000 0000bO0DO—000000b00b0D00oD00ooooo
O000ooooooooooodddodooddo—000o0ooood structural
assumptons 10 0000000000 DOO0OOO0DOODO0O0ODOOO0O0OOO0O0OOOO
godooooogo

0 aggooad
gobbbbougggubbbboougooooooobuooooboboboboooo
goobobobotbgooobobobboooooooooobooooooobooboooo
gobbbbougggubbbboougooooooobuooooboboboboooo
goobobobobogoouobbbobboogooooooobooooooobooboboooo
gobbbbougggubbbboougooooooobuooooboboboboooo
gobogdmooobbooobogobooobboobbbooobboobnboo
gobbbbougggobbbboougoooooooboooooobobbooog
gobogobbooboboboobbooobbooobboobnbooon

guboboobooogoooooobobbbbuooooooobbbbuooooan

gobogdbbogbbuogobbodbbog1eed 100 100bbogbbog

gogdodoubbbbbobbbbooguoooooon

gouboogn

gobugdbobogbbugobogobbogz2bogoboooboadn

U gotdddododoooooooououoooooooooonooon
godgodoobbobboobbobduooogooooooboobbobooon



ao

gobbbboougooooboobooogogogboboodlo gggooooo
JObb2 Dododooboobboooooooboobobooooobnoooo
gbobooobboogbood

gotdddododoooooooououoooooooooonooon
gobogobboodbobooobooobboobobooobboobbbooobo
gbobogobooobooobboogbbogobbooobo

goooooboobobooooooo

goubbgoobbooobboooobooobbooobboooon
gobogoboodbbugoboogbbogbboodgbboooboogoo
goggodoobbobbbobboodoooogooooooboobobobooboon
gbobogoboodbbugoboogbbugbboodbboabboogbo
godtooobobbbobboboddoooooouoooobboooon

gboobooobooobooboboobooboobbooboboooog@o
OOooooboooo)yooooooboboboooboboboooboboboong
godoodoobbbobbobboobddgooogooooonobobbon

goubbgoobbooobbuooobooobbooobboooon
gbobogoboodbbugobooobbogbbdbbooogbbogoon
godgodboobbbobbboboobddgoogooooooboobobobooog

00000000 e 0b000o0bobooobobooobobooboonog
b DOOO0O0OOOoOoOOoOobobdObOeg bOobobobooboboboboboo
OOO0booboboboobobooboobooboobooboboobooono 9
gobogbboodbbogdbbugoboogbboobboon

gotdddododoooooooououoooooooooonooon
godgodoobbobboobbobduooogooooooboobbobooon



gobbbboobobbooud bgoobboouguooooooobbbooobbbo
gobogoboodbobogobooobbooobboobboobbbooobo
gbobogoboodbbuguboogbbogbboodbboobbooobo
gobogobboodbobooobooobboobobooobboobbbooobo
gobodbbuoggboodgbbuoooboogbbogobooobbooobo
gobogobbooobobogobooobboobnbooobboobbooobo
gbobogobogobooobod

gobbobooooggobobboogoobbboobooooobbobboooo
goobobobobogooobobbobboooooooooobooooooboboooo
goboggboodbbudobbuogbbog

oo oooooo
gudooooodouodotdododobnonoooooodouogouooo
0000000 conceptual methodology OO OO 00000000 OO0OO0DOOOOONO
O300000oooouooooooooooboooooooogooooonodg
OO000@oooobooooboooooDooobooogooo)a



ooooon

gbobobougoooobbbbuogooobbbobboouoooobbobboaod
gobobobodoogoboobobooooooooobbooooooboboobbooa
gobbobougogobbboougoooooobouoooogbbobboagod
gobooobogobogobboobbooobboobo

U diddddddoddooooooooouooooooboobooobooboo
Joododgouuoon 20obbobobbbooddgoooouon goobo
(planning horizod D OO 0O OOO0OOOO0OOOOOOOOO0ODOO0ODOOOOO
gbobogoboodbbudgobboogbbogbboodbboobboodgbn
OO00000obooboobobooboobobdOmarktomodéll O OOOO OOOO
gbobogoboodbbudgobboogbbogbboodbboobboodgbn
goo

U gogdodogbbbbbbobbouddooooououboboboobn
gobogoboggbbogdbbugboboogbboobbooobooooobo
godgodoobbobboobbobduooogooooooboobbobooon

U goooooooobbbodood booooooooooobbn
gbobogoboodbbuguboogbbogbboodbboobbooobo
gooooobbbooooooogaad

U goooooooobboooooooooobbb gooooobbbo
gobogoboodbbugoboogbbogbboodbboobbooobo
godooooobbobobobbooduooogoooooobobobooboooog
gobootobogobboudgbbugoboogbod

U gobuogdbobogbbugobogobbogbboodboo oobo
godgodoobbobboobbobduooogooooooboobbobooon



oooooooooonoo

U gotdddododoooooooououoooooooooonooon
gobogobboodbobooobooobboobobooobboobbbooobo
gobogoboodbbugoboogbbogbboodboboabboooobo
gobogobboodbobooobooobboobobooobboobbbooobo
gbobogoboodbbuguboogbbogbboodbboobbooobo
gobogobboodbobooobooobboobobooobboobbbooobo
gobododggooouooouboobbbobboooooodooooad
goboooboooobobogobbooobboobobooobboon

U gobobooobogobbogobbooobbooobboboboodon
Uoo;

O@UO0O00bO0bO0o0bobooboobobobobooon

() DoooobobobobobobbooooooboobDobpoboboboboo
gooboboboobooooobbbobbbdooooobbobbbooooooon
gobbbboboogoobbbbbbouooooobbobbbouooooon
goooogn
(cObboobobbOobbOobOUoUobDbUobboobDOoobooboboboobOoboo
g

doobboooobobbooboobobobooobooo
gobbbbbooogobooobobboooooboooobobooooooboooon
gobbobbboogogoboobbbogogoobbbbbooooobbobon
goobobboboogoogoobbobooooooobboboooooooboooo
gobbobbobugoogbobbouogoooobobbobooooobbbobon
goobobboboogoogoobbobooooooobboboooooooboooo
gobogdboogbbogn

U oo doooouuo
gobodbbuoggboodgbbuoooboogbbogobooobbooobo
gobogobboodbobooobooobboobobooobboobbbooobo
gbobogoboodbbuguboogbbogbboodbboobbooobo
gobogoood



oooooo

U gotdddododoooooooououoooooooooonooon
gobogoboodbobogobooobboobobboobbooobooobo
gbobogoboodbbuguboogbbogbboodbboobbooobo
gobogobboodbobogobooobboobobooobboobbbooobo
gobogoboobobuooobooabod

U gotddododoooooooououooouooooooooan
gobogobboodbobooobooobboobobooobboobbbooobo
gbobogoboodbbuguboogbbogbboodbboobbooobo
gobogobboodbobooobooobboobobooobboobbbooobo
gbobogoboodbbuguboogbbogbboodbboobbooobo
gobogobboodbobooobooobboobobooobboobbbooobo
gbobogoboodbbuguboogbbogbboodbboobbooobo
gobooobooobooobbooobboan

U goubbgoobbooobbuooobooobbooobboooon
gbobogoboodbbuguboogbbogbboodbboobbooobo
goodooobbouggoooooobbuooogooobobbbood go
gobogoboodbbugoboogbbogbboodboboabboooobo
gooooobobbougggooobbbbuoooooobh booooaoo
gbobogoboodbbuguboogbbogbboodbboobbooobo
gooooood



gooboobobouoougogoad

00 00 od oooogog [0 0 00000
Oooogoog OO00o0oobooooo | oMTMOUODUOO(markto-markef) OO0 O0O0O0OOOOOOOOOO 16
oogo Ooo0oooobooogd oooMiMOOoOobmMbOOoOod
[ Default Mode; DMI O 0 OO O oogooooooog
Oo0oDooooo
O000DbOoOOooboooboooo
OO000000oboOoooog
oooogd
OO00000dUOTme|D000O0ODO0OOOODO |DO0ODODOODODOO O00odooooooooooog |16
Horizort] Oo0ooooboooo oogod
Od OooobOooooboboooboon
O0000000bOOo0obOoooon
Oooooooo
O00bo0oOo0obOOo |0oboob0oO0d0o00ob |0DOb0o0bb00obOo0b0bO0o0 |Dooboboooboboooo 30
OO000Opoo OO0 OOoobooobbooobobou |ooboboboobobobooboobo
oogo OOooboooobooboog oooooooobooood
OOooboooobooboog
Oo0onooood
Oooogo POFOODOOOO0OOO |(ODDO0O0OODObObOODOO OOoo0000Doooooooooog |26
[ Probability Density gooobooooo
Function; PDE]
Oooogo 00000000000 |00bboboooo OD000d0ooooooooooo |31

googoodgoogn
[

gudbooogboogoogno
0O

ug
guoddogooooboboobooo
U




goooboooon

goobooboooogogn
googoodgoogn
goobooo

guboggooogooogan
gogogbdgogbdgobd
gooon

guoddogooooboboobooo
gogobboobboboboodd
googooboobooobooo

28

goooobod

gooooooooon
googoodgoogn
goobooboooogogn
googoodgoogn
gooon
gooooooooon
gooooooooon
gooooooo

gogboooooboooboooon
gogbodoodgooadgod
gogbodoodgooadgod
gogbodoodgooadgod
N
gogboooooboooboooon
Oooboobooobooobd
OO0Oo0ooOooOo@ALL ooobg
OO)DRAROCOODOOOOO
gooooooon

Joodoooooooboobooo
gogobboobboboboodd
gogobboobboboboodd
googooboboboooo




googoooont b bbboudoooooodg

00 00 00 gooooon 0 O 00000
goobbooobn (dbubobobdbdb (bbb booooooon 36
OOLossGivenDefault | DO OO DOOOOOOOO oo boooooooboboon
Rates; LGDSs goooboooon gLreboobooon
OLGD UDOOoooboobod
gododdooooood
gododdooooood
ggg
000000000 |000000000000 |000000000000000 |OEDFOCOO00O0O0OOOOOOOO0O |39
OO0OD00OODOExpected DO OO DOOODOOOOO googooboboboooo gogobboobboboboodd
Default Frequency, 000000000000 |0000O000OO0OOOOOOO oot EeEDFO LGDOOOOOO
EDH gooooooo gododdooooood gooobooo
goon
goooooo 000000000000 |00000000000000 |0Do0oooooooooooooo |39
gobobooboooodd goododooooooad gogobboobboboboodd
goooon U
goguduguouoouuon jgbbbbbdguooooooon
gododdooooood gooooboobobobooboogd
goooon goooboooo
ooon O00000000O0OMTM |000000000000000 |00000000000oooooo |43

oooobobobobod
guoboobgbdgogod
guoboobgbdgogod
gooon

gododdooooood
gooan

Jodudoogoogooad
gooan

gooooboobobobooboogd
gogoboooo
guoddogooooboboobooo
gogobboobboboboodd
god
Joodogooooobooboooo

10




gogooobdaod
[

MTM O00O040oogod
guoboobgbdgogod
guoboobgbdgogod
guoboobgbdgogod
0on

Jodudoogoogooad
goododooooooad
goododooooooad
goododooooooad
gooopbooooon

guoddogoooobobboboooo
gogobboobboboboodd
ug

46

gboguobgubd | bgubgbodgbodgy (gbugobobuboobboojobbbuoa 46
gboguogubod | pguoonbguodgd gubbgoooobogaon
gogoguoouod |guadg goododooooooad
gooon gmgogoogbogonog
googoooooo
gobggoobgaaobogd
guobbgoooobooaon
guobbgoooobooaon
gubobougoaog
gooboooo guobobobobdgbgjgboobbobbobobbbbbb |jobbbbooboobogad 44
0O giddoddggoooug (oo obobbboobo
gogoboooo gooooboo
goooobod goodoogoouod bbb ugoobb jgobbgoooooon 48
guoboobgbdgogod giddoddggoooug (oo obobbboobo
guoboobgbdgogod gogoboooo gooooooooboo
guoboobgbdgogod
goon
goooobod 000000000000 |000000000000000 |00000oooooooooooono |48
0 MISO goodoouoguod guooooobogad guobobogoooobbggo

oo

4

11




goduboobbobobouoooood

00 00 00 gooooon 0 O 00000
gooooood 0000000000000 |00000000000000 (0000000oooooooggng |99
goboobooboooon gubgboobogobgo gogobboobbboboddd
goobobboobbooobo gooooboooooo gooooboooooo
0000000000 |0000000000000 |000000000000000 |0000ooooooooooooon |52
gobobooboooodd gooooooooboo gooooboo
gobgbobgboubobo |boogobbobbboboudgd
goboooobooobbon gooooobobooooooo
gooooobobooooboo
goooooon 0000000000000 (0000000000000 0 |00000Dooooooooooon |54
gooon gooobooboobooo gooobooo
gubgboobogobgo
gooooooon
gooon 0000000000000 |00000000000000 |0000000oo0oooooooo |54
gobobooboooodd gubgboobogobgo gogobboobboboboodd
goooooooooo gooooboobobobooboogd
gooon
0000000000 |0000000000000 |00000000000000 |0000000ooooogoooon |95

gooo

godogodobodgn
guobggoobgoogd
U

guboboogoaoo

guoooood

12




