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“ How will we central bankers know when we have achieved price stability? Certainly we would
deem our policies successful if we removed unproductive price-expectation-driven actions from
economic activity, for that is a necessary condition for economic stability and maximum efficiencies.
This suggests, from a central banker’s point of reference, an operating definition of price stability :
Price stability obtains when economic agents no longer take account of the prospective change in
the general price level in their economic decision making.”
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