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Milesi-Ferretti and Razin[2000|0 0 0 00000000 OOO0OOOOOOODOO

“ Macroeconomic variables such as ecoomic growth, real consumption growth, rate of
investment, fiscal balance, and level of GDP per capita. External variables such as the
current account balance (exclusive and inclusive of official transfers), real effective
exchange rate, degree of real exchange rate overvaluation, degree of openness to trade,
and level of external official transfers as a fraction of GDP. Debt variables such as the
ratio of external debt to output, interest burden of debt as a fraction of GNP, shares of
concessional debt, short-term debt, public debt, multilateral debt in total debt, and ratio
of FDI flows to debt outstanding. Financial variables such as the ratio of M2 to GDP,
credit growth rate, and ratio of private credit to GDP. Foreign variables such as the real
interest rate in the United States (as a proxy for world interest rates), rate of growth in
OECD countries, and terms of trade. Dummy variables such as regional dummies, a
dummy for the exchange rate regime that takes the value one if the country’s exchange
rate is pegged and zero otherwise, and a dummy that takes the value one if the country
has an International Monetary Fund(IMF) program in place for at least six months
during the year.”
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