(Tentative translation by the Secretariat)

Study Group on Risk-Free Reference Rates

Minutes for the October 6, 2017 Meeting
(by written resolution)

1. Members approved the minutes of the April 28, 2017 meeting. They also approved the
publication of the minutes on the Bank of Japan's website.

2. The Secretariat provided an update on recent developments in international discussions about
risk-free reference rates. The ISDA provided an update on the progress of discussion in the
ISDA Benchmark Working Group.

3. The Working Group on Use of the Risk-Free Rate reported briefly about its second and third
meetings held in June and September. More specifically, the Working Group reported that its
members shared the view that it would be difficult for the Working Group to advance
discussion about accounting issues concerning OIS transactions as hedges which aimed to
expand the use of OIS. The Working Group also reported that the Japan Securities Clearing
Cooperation (JSCC) reported that many clearing participants approved the inclusion of interest
payments with different frequencies, in addition to those made annually, for the OIS
transactions regarded as “Eligible Interest Rate Swap (IRS) Transactions” for JSCC clearing.

4. The Working Group proposed that it would deliberate on the provision of basic information
and case studies of OIS for financial institutions which had not used OIS transactions.
Members accepted this proposal.

5. The Chair announced that the Tokyo Financial Exchange (TFX) requested to be a member of
the Study Group. The Chair proposed to welcome it to the Study Group, and members agreed.
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