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Production, Consumption, and Investment

Inauguration of the Introduction Consumption  Expansion
second Abe Cabinet of QQE tax hike of QQE
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Sources: Ministry of Economy, Trade and Industry, "Indices of Industrial Production," "Indices of

Industrial Domestic Shipments and Imports";
Cabinet Office, "Synthetic Consumption Index."

Number of Employees and the Unemployment Rate Chart 2
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Sources: Ministry of Health, Labour and Welfare, "Monthly Labour Survey";

Ministry of Internal Affairs and Communications, "Labour Force Survey."



Chart 3
Regional Active Job Openings-to-Applicants Ratio
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Source: Ministry of Health, Labour and Welfare, "Employment Referrals for General Workers."

Wages, Employment, and Income Chart 4
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Note: Employee income is calculated as the "number of regular employees" X "total cash earnings."
Real employee income is deflated by the CPI (all items less fresh food).
Sources: Ministry of Health, Labour and Welfare, "Monthly Labour Survey";
Ministry of Internal Affairs and Communications, "Consumer Price Index,"
"Family Income and Expenditure Survey."
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Nominal Hourly Wages
Inauguration of the Introduction Consumption  Expansion
second Abe Cabinet of QQE tax hike of QQE
Dec. 2012 Apr. 2013 AF 2014 Oct. 2014
2500 A - 1400
2400 A
- 1300
2300 A
- 1200
= WW‘*‘/\/“
2100 A - 1100
2000 T T 17T 17T 1T 17 17T 17T 17T 17T 17 17T 17T 1T 1T T T°71 LI T T 1T 17T 171 17T 17T 17T 17T 17T 17T 17T 17T 17T 17T 17T 17T 17T 1000
cy L 2012 L 2013 L 2014 L 2015
—m—Regular employees —a— Full-time employees Part-time employees (right scale)

Note: Calculated as the nominal wages per person divided by the hours worked. Seasonally adjusted
by X-11.
Source: Ministry of Health, Labour and Welfare, "Monthly Labour Survey."

Real Exports and Imports Inauguration of the Chart 6
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Note: Real trade balance is calculated as the difference between the real export index and the real import index.
The vertical lines indicate the bottoms of the recession.
Source: Bank of Japan, "Real Exports and Real Imports."



Breakdown of the CPI (All Items Less Fresh Food) Chart 7
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Source: Ministry of Internal Affairs and Communications, "Consumer Price Index."

CPI and BEI Chart 8
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Sources: Ministry of Internal Affairs and Communications, "Consumer Price Index"; Bloomberg.
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Impression of Economic Conditions
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Source: Bank of Japan, "Opinion Survey on the General Public's Views and Behavior."



Chart 11
Outlook for Economic Activity and Prices

(as of October 2015)
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Real GDP CPI
(all items less —————
Xcluding the e11ects o (5]
fresh fOOd) consumption tax hike
Fiscal 2015 1.2 0.1
Forecasts made in
July 2015 L7 0.7
Fiscal 2016 1.4 14
Forecasts made in
July 2015 L5 1.9
Fiscal 2017 0.3 3.1 1.8
Forecasts made in
July 2015 0.2 3.1 1.8

Note: Figures indicate the median of the Policy Board members' forecasts (point estimates).
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Production in China
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Note: Estimates are calculated by the regression.
Production in China = 15.82 + 0.21 X production in South Korea - 0.071 X trend line

(41.93) (10.78) (-14.18) adj-R2=0.79
Production in China = 17.05 + 0.13 X production in Taiwan - 0.085 X trend line
(51.74) (11.18) (-18.27) adj-R2=10.80

Figures in parentheses indicate t-values.
Source: CEIC.



