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Drastic change in “deflationary mindset”
is necessary.
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Source: Bank of Japan.
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What Happened under Deflation?
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Note: The potential growth rate is estimated by the Research and Statistics Department, Bank of Japan. Figures for the second half of fiscal 2015
Note: are those of 2015/Q4.
Sources: Cabinet Office; Bank of Japan; Ministry of Internal Affairs and Communications; Ministry of Health, Labour and Welfare;  

Ministry of Economy, Trade and Industry; Research Institute of Economy, Trade and Industry.
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Notes: 1. Figures for the real interest rate are calculated by subtracting the year-on-year rate of change in the CPI (all items less food and
energy), adjusting the direct effects of the consumption tax hike, from the yield on 10-year Japanese government bonds. The figure
for the real interest rate for fiscal 2015 is the April 2015-February 2016 average. 

Notes: 2. The potential growth rate is estimated by the Research and Statistics Department, Bank of Japan. The figure for fiscal 2015 is the 
Notes: 2. April-December average.
Sources: Ministry of Internal Affairs and Communications; Bloomberg; Cabinet Office; Bank of Japan; Ministry of Health, Labour and Welfare;  

Ministry of Economy, Trade and Industry; Research Institute of Economy, Trade and Industry.
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Sources: Ministry of Finance; Ministry of Internal Affairs and Communications.
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Japan's Economic Fundamentals
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Note: Figures are adjusted to exclude the estimated effects of changes in the consumption tax rate. 
Note: Figures for the CPI (all items less fresh food and energy) are calculated by the Research and Statistics Department, Bank of Japan. 
Source: Ministry of Internal Affairs and Communications.
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Increase at an annual pace of about 80 trillion yen
under the current guideline

Framework of the Three-Tier System

About 210 
trillion yen

About 40 
trillion yen

+
About 80
trillion yen 
per year1

About 10-30 
trillion yen

Time

The outstanding 
balance of current 

accounts at the Bank

<Initial amount>

About 10 
trillion yen

<Future amount>

About 210 
trillion yen

About 40 
trillion yen

Note: 1. As the Bank will increase the amount outstanding of the tier to which a zero interest rate is applied at the same
Note: 1. pace as the increase in the total outstanding balances of current accounts that financial institutions hold at the
Note: 1. Bank, the pace of increase will be about 80 trillion yen per year.
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