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1.1 History of Hana Bank

Hana, for the 36 years, never posted a single loss, never skipped paying dividends

Growth through successful transformational
M&As and operational excellence

Asset (USD)
1.3Bn

44 Bn

Build a Distinctive Platform
to accelerate growth

88 Bn

Realize Synergies

from Consolidation

147 Bn

Hana

Premier
Financial

Service
Network

Hana : ) Vision for 2010
’ Nel‘é" ) Financial (I;mancllal
ana ban Network roup Inc.
Hana Bank World’s Top 100
. * M&A with * M&A with * Appearance Financial Group
Hana Bank * Converted into Boram Bank Seoul Bank of HFG (2005)
acommercial . . :
e Established bank with a  Acquisition of » Hana Life e Korea’s 4th
in 1971 nationwide Chungcheong Insurance largest bank Quality
eNo. 1 branch network Bank Launched (asset) Excellence
Corporate * Korea’s 3rd * The Best
Bond largest bank Private Bank
Underwriter (asset) In Korea
(Euromoney)
 Acquisition of
DI&S
1971 ... 1990 1991 1999 2002 2004 2008 2010
KOREC ) Hana Financial Group | 2



1.2 Financial Highlights of Hana Bank

Highlights

FY2007
+ Net Income (Bn USD) 1.40
+ ROE 14.45%
+ ROA 1.06%
+ Total Assets (Bn USD) 150.0
Credit Ratings
2005 2006 2007
Moody’s Baal A3 Al
Fitch A- A- A-
S&P A- A- A-
Major Shareholders
ANGELICA INVESTMENTSPTELTD 9.6%
GSDejakoollc(FDI) PledgeAccount 8.6%
ALLIANZ FINANCEB.V. 4.7%
MSILP-PLEDGEEOR1305 4.2%

KOREC

More Information

+ 7,873 Employees
+ 752 Branches

+12 Branches Overseas
(5in progress of opening or acquisition)

e RF=

Shanghai Branch

Qingdao
e INnternational Bank

M

<< Overseas Network >>

—
) Hana Financial Group
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2. Korea Banking Industry

2.1 Status of Basel Il Preparation

2.2 Periodical ORM Meetings

2.3 Motivation to Loss Data Consortium

-
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2.1 Status of Basel Il Preparation

2002 2004 2005 2006 2007 2008 Jan 2009
—‘—::—'—'—'—.—'—::—‘*
AMA
in Korea
A “New Basel Accord Plan” established
A Basel Il Team established
Korea A Implementation guideline and methodologies
Financial available for Basel Il announced
Sugerv_lsory AlSt Version of Detailed Guideline for AMA?Y released
ervice
(FSS) A\ 2" Version of Detailed Guideline for AMA released
A Regulatory Requirements for AMA
Finalized by the FSS.
A New Basel Accord in Korea
Proceeds
A Periodical ORM TFT Meeting
established
A\ KOREC Established
Major | Risk Mgmt. Business Logic Design
Korean "GRM System Implementation’
Banks -----------““““““'I'_'_'_'_'_'_'_'_'_:' ______________ -
| System Stabilization
" Approval Process >
1) AMA: Advanced Measurement Approach ) Hana Financial Group 5



2.2 Periodical ORM Meetings

Cooperation and exchanging information between the FSS and major domestic banks are one
of the key features to prepare for AMA in Korean Banking Industry

Korean Banks’ Common Concerns on ORM Rising Needs for Periodical ORM Meetings

= Ambiguous AMA requirements
by Basel

= What would the FSS regulatory

requirements be like? Financial
Supervisory
=  What is the difference between b Service

ORM and traditional ones?

= How do we measure capital with
insufficient loss data?

Basis for

= Is there anybody to help us or Ké‘)?"‘grei'ggse& Regulatory
share all these concerns with us? Spharing Requirements

of AMA

KOREC 6 Hana Financial Group



2.3 Motivation to Loss Data Consortium

Deficiency of Loss Data

@® How to prioritize Risks to be
managed

@ How to do causation
analysis to elicit
Manageable RIs

® How to produce scenarios
@ How to find distributions &
parameters?
RCSA 1
Data
Internal
I Control
Scenario Measure- | |\, lidation
ment
4 5 6
KOREC

Relevant & Reliable
External Loss Data
IS Needed
for ORM

Limit of Public Data

= Usually more than 1 million

dollars

= Could be a benefit to add to tail
losses

= Helps scenario evaluation &
scenario creation

However.

= Hard to find reliable & relevant
data due to different financial
environments

= Scaling problem

= Data credibility

) Hana Financial Group



3. KOREC

3.1 About KOREC

3.2 Competitiveness of KOREC

-
) Hana Financial Group | 8




3.1 About KOREC

March 2005

» Major Bank

Entry
Requirements

Member
Institutions

Ownership

Exchange
Cycle

March 2006

January 2006 l

| > Beginning of KORECTIN i
of loss data to the KFB*
for data management
* KFB = Korea Federation
of Banks

August 2005

» The Establis

andards for
Loss Data Collection

* Regulation and systemization for loss data collection process should be established.

+ Validation by third parties should be carried out periodically for the loss data and its
collection process.

» Ability to provide at least its two years of loss data that is systematically collected before
entering KOREC.

- - e dim _
Fooues vmzy  (Pusen foween $feswen @ avmee
KFB Administrate Data Management Process
Quarterly L(?I'Shsreéragllant 10 Million Korean Won




3.1 About KOREC

Relevant Regulations

Regulations of
KOREC

* Name, Purpose

* Entry and secession of
members

* Responsibility of members

* Roles of the governing body
of loss data

» Organization and Functions of
the committee

KOREC

Specific submission
criterion of loss data

» Data liable for submission,
time of submission

 The lowest amount of
submission

» Basic date of submission
» Specific items of loss data and

» classification criterion

Sanctions criterion
on loss data sharing

e Sanctions criterion

» Suspension of sanctions

Loss data sharing
computational system
design document

» System operation procedure

@

# 3 -
) Hana Financial Group
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3.1 About KOREC

Organizational Structure

[ General Meeting ]
[ Board of Directors (BOD) ]
[ Committee ]

= Organization : ORM team heads of participating banks.
= Entry approval, selection and change of the governing body of loss data,
change of regulations and approval requested by Committee of practical affairs.

[ Committee of Practical Affairs ] Governing Body of Loss Data
(Korea Federation of Banks)
= Organization : ORM staffs in charge of loss data = Verification of the submitted loss data
= Qualification examination of the banks, newly applied = Analysis of the submitted data
for an admission = Providing loss data to members
= Decision and change of the method regarding loss = Security control
data management in practical ways. = Providing the data & standardized
= Report to the committee of decisions made by the reports

committee of practical affairs.

@

KOREC % Hana Financial Group | 11



3.2 Competitiveness of KOREC

Overview

Competitiveness . crigj)er:gs
of KOREC _

KOREC -“.-)-Flana Financial Group | 12



3.2 Competitiveness of KOREC

1) Regular Meetings with Member Banks

(@D Continuous maintain the consortium policy & _
_ @ Holding a Workshop for Annual Performances
Standard for loss data collection

 Amended the admission criteria & fee
» Supplemented the specific loss data submission
criteria by collecting issues

@ Distribute guidelines to Loss Data L
@ Regular Participation of FSS

Classification Criteria

» Classification analysis of obscure loss data by
business lines and event types

Discussions




3.2 Competitiveness of KOREC

2) Specific Description of Each Loss Data

» Specific description(s) is included in each loss data of KOREC

Descriptions « Applicable to RCSA, PI, KRI, Scenario, Capital Measurement, Internal Control, etc.
of Loss Data - Wlth the dESCI’IPtIOI"IS, each banl.< can add to their exam.lngtlon tools.

« Possible to specify risks by referring to loss event description.

Busines Event 2V -.=1r|-'-_- =

sline  type

Desarintio Toal event  Grossloss Met los=
L esenpion arm ount amount amourt U
division

Lo retegtor 7 g o
5 . g PRpisen sTOment
Hiocelon orvand ods 5 s oman e T T | 2550 EINGY Jlgp s TI0EEl  TNQESIAmEE ... ‘
CRTERE RN 3w LR R T

L |
L ER O M et B B s s o
vy rt el b T brey omorcendan g

o 1+ agg . ACDI: to
- - b"-'-r'.ll‘ti I Ao Bamrnt
W REANCKIEN R FSCHIR BT SRR o B o a e - P ) '."-"":‘?i‘. . \
u *
“
£y
*

Invisibility

KOREC “oH

) Hana Financial Group | 14



3.2 Competitiveness of KOREC

3) Security

System Diagram l

Classification of System Security Area

Members = @Shinhan Bani

) wooriBank | |55 HanaBank | | Q@9 nisidbakif

Korea Federation of Banks File Transmission Proprietar

N
>

dim
=' F Korea Exchange Bank

Network

S
v The Korea Federation of Banks

Fire Wall
Loss Data
Management —— l
Institution

Loss Data Server

. /

KOREC 9 Hana Financial Group | 15




3.2 Competitiveness of KOREC

3) Security : Example

Loss —_—
Amount
124, 5, 109, 44, 235, 188, 130, 232
Encrypted
Data |

203, 8, 153, 233, 106, 236, 228, 62

KOREC 8 Hana Financial Group | 16



3.2 Competitiveness of KOREC

4) Various analysis Reports

KOREC analysis reports include all analysis of :

v Number of Events by Business Lines & Event Types
v' Quarterly Trend ( Based on Discovery Date )

v' Summary by Business Lines
v
v
v

Summary by Event Types
Summary by Causes of Event Types
Summary of Average Total Loss ( per Event)

Analysis
Reports

« KOREC Distinguished reports include all analysis of :
1) Exposure indicator
2) Frequency & severity analysis with distributions
3) Benchmarks

Unit: number of loss event

Unit: Milllon KRW, number of avent

0
.8 Unit: Milllon KRW, number of 10ss event
— 140,000
IS
- s UnIt: Milton KAW, numbar of 1oss avent
Joas
L
Unit: Milllon KAY, number of loxs evenl
100,000
340
- R T, i
£ - 50,000 ovERALL i san Unit: Milllon KRW
E is 2. 008 Business Support 1 161
H I E
3 é{ -;g LE FRetall Brokerage [ 307
2 50000 F
G ‘E': EL E.'E, - - Asset Management | o
=] o8 L £ Agency Services |27
|E Eh 2 Ee 40000 Payment & S E 17,985
H - E
¥ E E E 5?3‘ - Corporate Banking [ 470
5 é k=) 1!;1|' Retall Banking [ 435
] & 20,000 E
=E ] Trading & Sales [ Iy 455
Event I,
Hpe Priarea 001 01 3004 Corporate Flnance | 25
E Tt bens i .t HAM 0
ellyery & Proce: @17
e R I e |
AR o N W o i usiness Disruptyfn & System Fallures |g
e Damffac to Physical Assets |10
—thumber of loss svent 1 8 Cllents, Procugls & Business Practices [ 347
| SR TI— Prgfiices & rol Safety |33
f Extermal Fraud [ 157
b Hhrmbr of fomy ssars i 4 Intermal Fraud [ 1,971

= TPF | N

Extermal Factor [ 23z
System [ 35
Process [ 5145
Person :m a3d4

[E——




4. Applications

4.1 Overview
4.2 Prioritize Risks to be Managed
4.3 Application for RCSA /Rl

4.4 Application for Scenario
4.5 Application for Validation

4.6 Application for Capital (VaR) Measurement




4.1 Overview

APPLICATIONS OF KOREC DATA

— 1. Prioritize Risks to be Managed

x 2. Application for RCSA / Rl

a 3. Application for Scenario

— 4. Application for Validation

= 5. Application for Capital (VaR) Measurement




4.2 Prioritize Risks to be Managed

1) Limit of RCSA for Key Risk Awareness

Risk & Control
Assessment Assessment Result (By MRC, 2007. 12.) Limit
Contral A=szez=ment ! Ezues e Assessment criteria
. are different
Risk Owner E": F':l' Risk Profiles Cantral hl depending on
Assessment BE | :
maton assessors.
e * Not much changes of
pricir 403 2] |5.Tre TN | fweight: | [weight: | [weight: assessment results
e 0.2) 032 D)
Control ; LAl
Irvvie: trm e arkat
Assessment ent ntemal nriees fron [lzzuse] [E=us] e .
Mamt. /| Fraud | rian Thack Stock s s * Difficult to estimate a
De rivati | by AR . ERES prize o ta. | piics :
. A ;—i‘:‘!d"gl':ii':r E‘k L Ay B d | (s level for
Trade AR IR by bt | mesusi, inexperienced risks
oos e 2. - | back arid | rot
: fromt, root | astaroedic
LAY i,
I_Inter[r;al e « Burden for
:SSI ata L _ re employees to assess
n i .
alysig every potential risk




4.2 Prioritize Risks to be Managed

2) Key Risk Selection of Management Target

» Key risks are needed to be selected as management target focusing on actual events such as internal and

external loss data.

>

-external loss data

F
r
e
|
*
n * Not management target
C 73S
y !
(o]
(o]
= o
(o]
o (o]
o
(o) .5‘
o 8

>

Severity

= High Frequency

» High Severity

’

Key
Management

Target




4.3 Application for RCSA / Rl

1) Application for Generation of New Risk Profile and KRI

» To check unrecognized risks

 Application for New product & new RI generation

KOREC
KOREC Data Existing risk profile Linkage

Total los= q -
. e e el
Bank  Date De=cription S Risk profila Check
k| 207. P s qu,rl:-a-ru"t- FEA die 1o %e oV 0o o7 Mo ety £.00e 10 000,000 A oy LR Theis B pod£E7 0 otuio B far gguk= 2nd ot o0
Bask |09.13 MR faksof Wgresd ra il o ke o Ak 0T W nZzoe poo-Li die \/
Bawcassnr B Be BoK CTha0MRgE - SueD L e ol bE i sas o
ancs (DI 0] - LR TTASST, | PR Er- b

[T - LN FAVER-T R LA UEA ST TS SR PP | P
praaT 7 arken:. . e

5 27, Ieoxoege w RET 0z bl Feladl Wb EOmEetd tmFel SO0274,776 Lodw- Perzonal The ¥ possblitrof ek e nodvkest B r':nlrnlf *er. Far
Bawk |09.05 Tooig tow ALL G oD PINI0AR . PR L commime | vertcaton |Is carged iece el A oonend, \/
CobiEeeh o [ TP T [ R R FL |10 T Ll TRl ) 1 1tcontact s fmck i ISR oey rﬂhte-"'-.m-. u:-ﬂi::.‘:li!-:-i 2.2k =
nEEMprr, Me FTar e il rhen osoae B e EepG | Iosip-tmaadib i, =onctior o= 2t bet sagquathy o
Ao led Doopdtie Tee the it ban coatim ot afEs TG ake -'.ﬂ.E‘." awact
3 was B ennbygee of G TN E T el phEe W e
T, RS NMRIET AN R B AT N Bl R i bH || T
T o LMers v il Jnd a:. conved gar: o depod: c L T aad
processed Elie w0 00 m . e
o T N annas
: = amy. S Rtk ¢35 pRK e -._=|rl|r = L A R ﬁe iennie s g bt T =.450,210 Introd et Sendhg The s b Ao gBilie 57 rie Hogt (b gedi prgests 5k New :
. B3ik Oe.22 1||'ng 3.:;.\_,,|:||'|'I-!i 24 ml [ e Oe, TPREL TR ot bnzhess keter Fega -5 . AL £ [ELES P b ‘.'-':'E.[i.'!lE'Fll.'l :I'.rlll' -
L B3N RiEurs o2 oeed | 2Eaead e o "I.IFI prodects | vor Wirodecton Profile :
G of ke prodct .
. -
. -
-IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII:
-
-

ReflecEinq New Risk Profile




4.3 Application for RCSA / Rl

2) Used as Reference data for RCSA Assessment

» KOREC data is also used as a reference data when risks and controls are assessed.

& htipsd 111,16, 1, 182/ ormyhusiness,report/boardRcsalietail |sp Tz sess yymm=2007ESassess_seg=ldass = MinrmsainSmet ERplan =10 x|

.|E’Eﬂﬂﬂﬂ.ﬂlﬂ.‘~ﬂ | ERIRAT £5¢ MARACGENINT EYSTIN

| HEES syEs) B NEESTER s c2u2 |

Bag 200749 17

[F] Event Type @ LIS AR

Eday

+H==

+H== 2HHEE —

Q /s I T S
;/7/ : iH2E  suum
y 20050111 ] =& EauE

JESE o
=& ELEE
R3S = e
=& EeHEE
m.o00.0m RS e
BlL730.650 2SS ZEHEE

[ AT o
HEsE fe
LA

| B} e r B4 = R H L
UTRE NRSND LT BMEOL O

rh
. |

BES [ e




4.4 Application for Scenario

1) Application for Scenario Assessment

* When assessing scenarios, KOREC data is provided to support objective evaluation by assessors.

Scenario Analysis

Business Line : | Retail Banking Event Type :| Internal Fraud Contact | Manager XXX Date :| 2004. 02
Reference Risk ID : | 012 Risk DN o | Risl o’ T Lory ey droos Cigne eov sontz by T i

im al case Serious case Worst case

///
n) of a loss / 00,000, | 5,000,000,000 20,000,000,000

Scenario Type

Severity Amount(

Frequency Numb Losses 3/‘ .
per Year /
One loss every X y€ .j/ Vb ? >10

(X=2~3, 4~5, 6~8, 9~10, >1

Historical Information \ /

Internal Loss Event

Lt TR HARE | s R -l (| TR
RO FTH R T T R L ol R L ST |

Lol fAa, D30 L 0 e m e WIETN
Lows 1% 0 MS2, 2074 o UG,y e pht s Siha 5

A s SomeElpeEiTe Roetsd Lonoased oYY Adae D EA3 1242 embo e meptaf 1 Gl gut ¢
Ol et B b B oa s 2D e ot SO bEisk.

PR3 b o TFertarofit i e oemrE e d YV Rk e KICTEMTS i b s T TR BN e
DCTA S e en @ RTRSIRMDRY e o U U

External Loss Event




4.5 Application for Validation

1) RCSA Validation

evaluation result scope or not.

» By comparing and analyzing RCSA impact evaluation result and KOREC Data, it validates RCSA performance
result. : It reviews whether the total loss amount of actual KOREC Data is included in the RCSA impact

L
.
A

it encourages realistic evaluation with the following strategies :
(D Adequacy review of risk profile description

(@ Retraining of employees for assessment method and criteria in case of risk assessment

% In case the total loss amount of KOREC Data is not included in the scope of RCSA impact evaluation result and is underestimated,

Example
KOREC Data 15t RCSA result impact in 2007 (Number of person) Inclusion
B3k Dae Degcriptbn To3| bas amonit REE protk 1 2 3 4 5 YIN
K 2007 . ProAby poemestts S drl . okl of 10,000,000 B oy Sigeatme Tk ¢ b posshil
Bauk 03.13 i = TR o TR ;lhﬁ'l.' zakz ot =PI T 435(163] 21 | 2 0 O
Bancass sAk Ckvalice plered e is rc Bo o)
=T EiCe - Qg Grem|loed, T0r bEEe £, 55k 0T
melne, CEWLG AW PEWRS 1aI0E AT0en wl
1an. o ooniak shaane o 0
LT PRI PO E R Y
. \
=] ZOO7.  [In ae el el g 17300000 | [Comps s | CabyEton of [Them oooiriad s cuism Bt b e8| 46|76]8( 2
Bark |DT.06  |Lewacc dhgio! ath MA" Eragiy dsi o0 e T EEhe o X
LINT) 1 TES R - payment :':'mp“ﬁm":'rempt-*':*. “"
thot b A I e pEetbae .52k e retiementpay ’ o**
Vil hoEy Tre e 35 e, L TEm o**
UL DIA 0 g TR prorto an erdmeat .o
ERUSFCIT ST PR SR [ SRl - *
TN PR R ) PRI o
AcLori A S e oT e 2 ““
woo L ait e 3 St *®
P ALeREab CRMRUL TS 5 ez L R\e
o
.
R
* — ~— /

5 : Seriousness,more than 500 billion
4 : Significance, 100-500 billion

3 : Medium,10-100 billion

2 : Below medium,1-10 billion

1: Low, less than 1 billion

[:Impact level of actual loss amount




4.5 Application for Validation f—

2) Used for KRI Validation Enhancement — Quantitative Approach

* Rl is reviewed by comparison with frequency trend analysis or regression analysis of KOREC data to find
whether the RI reflects actual loss status appropriately.

Internal - external loss data KRI status in January, 2007

Descrption happing KRI

OASh
1 |Fustnng oy ole Reds CladEfam S cxirk § o0 Tio Eambe rev Btk or g

A A G N R 0.25
V. 02 Internal & External Ldss
..". 0.15
L

L 4
., 01
0.05
0
2| AR wTpresers Creredit Dae, Kaang R iy i Tioiamberofaus yd eoprfae sy pundif pos w i L
Chafh Pl rmEton ool woregs v diter cukwig Sadisate (Mo 2 e edn il aEs
G FRAEm A Teang e offagivee S Fid QO EEr Y weye e VO.
Doyl OGP e AL s T by o iR Fbje ot S ool ., L, b .,
B peccaofed b codl Ry Zeophe et oL L3 Haea '.. 025
Bank. f-ao-dizlr, e Rd@isr ~datbecame woaae . Yo, ’
L/
b 02 Internal & External Lgss
L 4
4

0.15

0.1

0.05

Jan
Feb
Mar

Apr
May
Jun
Jul
Aug
Sep
Oct
Nov
Dec




4.5 Application for Validation

3) Capital (VaR) Measurement Validation

 KOREC data are used for validation of capital(VaR) Measurement result by comparing and analyzing effects

for distributions of each cell of KOREC loss data.

Validation | : Validation of Distribution Selection Algorithm

\
! ~Distribution Same(0) \
Hanabank ___n ] \
i Data Selection Lg%?sosrgr;]al _____ | O \
i Algorithm i \
a |
1 H 3 3
- Distribution | : \
i KOREC . Gamma | i Gamma |Conservati validated \
! data Selection Neg Bino Same(xr Neg Bino  [veness ( !
| Algorithm i Event‘\ Event
i ' type 6 type 7
| ! \
i Conseir ati | ‘{
' rvatl Distribution :
i veness 0| Simulation |§L |§L
| T
| 1 \
| | T
| | T
i New Distribution T | | :
|
___________________________________________________________ Selection Criteria  [€7777""] GoF Tests EL EL
- Only, corresponding validation method is performed only in case of business similarities between 'banks. Banks 7 |
of different business type are excluded. A Eb..




4.6 Application for Capital (VaR) Measurement

Source Data

Internal
Loss Data

External Loss Data
Consortium
Data
(KOREC)

Public Data

Scenario
Analysis

Biz. Environment &
Internal Control
Factors

Parameter &
Distribution

Parameter &
Distribution

Parameter &
Distribution

-

LDA Modeling

Combine
based on
Bayesian

theory

Data Augmentation

Loss Distribution &
Parameter

Amourd

Exfecud Unexpected Stress
o8 Less Loss

Aggregation of VaR of each Cell

Loss Distribution &
Parameter

Event Event Event
- YPel. TYREZ.uuus TYP.9.7._

[N L\

Dept.8 {/

Aggregation




4.6 Application for Capital (VaR) Measurement

Objective of LDA l

* Augmentation of the insufficient internal loss data, especially for tail events

* Qualitative adjustment of OP VaR

LDA Modeling l

Internal

Adjusted

Externa
|

Amount
< >« > < >

Expected Unexpected Stress
Loss Loss Loss
< > < >

Adjusted Adjusted
Expected Unexpected

v’ Mean (frequency) or mean and quantile (severity) are adjusted to reflect the impact of possible loss
events that never occurred in the bank




4.6 Application for Capital (VaR) Measurement

Internal + KOREC l

Internal Data

onsortium .

Data

Same|Distribution

Parameter
Estimation

everity
Frequen

Scenario Data | —p/ Severity Mean /
Frequency Quantile
Parameters for Integration : l
Adjusted I Sev & Freq I Internal I Weighted

Loss Distribution +Consortium Average

Distributions .
+Scenario

Severity Parameter Mean /
Frequency Estimation Quantile

Weighted
Average

Integration :
Internal
+Consortium




4.6 Application for Capital (VaR) Measurement %

@ Integration with Internal Distribution

= Weighted Average of Means and Quantiles
> m=om,+ (1-o)m, q =wq;,+ (1-o)q,
= Weights

» Relative Importance of internal data over external data : Credibility Function




4.6 Application for Capital (VaR) Measurement

=

Internal + KOREC : Example ( Severity ) l

18 -
16 -
14 -

12 -

— Bank1l
Bank 2
——— Bank 3
Bank 4

- Bank 5
= Bank 0
m— External
m— EXt_Ad]




Conclusion

)

Starting loss data consortium

)

Sharing issues between the FSS and banks

Continuously refining ORM system
for a more practical AMA implementation

v @

Coordinating Roles & responsibilities with internal control teams

v

Raising the objective data weight for the measurement

Each bank needs to build up its own method
for the best advanced measurement.

%

KOREC -F)-;iana Financial Group
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Address : (100-050) Hana Bank, 1 Ka, Euljiro, Chung-Ku,
Seoul, Korea

Homepage: http://www.hanabank.com/
E-mail: jonghokim@hanabank.com
TEL : 82-2-2002-2742 / 2002-2743 /| FAX : 82-2-2002-1422

—
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