Further Increasing the Flexibility in the Conduct of Yield Curve Control (YCC)

® The Bank will patiently continue with monetary easing under Yield Curve Control (the short-term policy
interest rate: -0.1%, the long-term interest rate: around 0%), aiming to support Japan’s economic activity and
thereby facilitate a favorable environment for wage increases.

» Toward the end of the projection period, the Bank expects that underlying CPI inflation will increase
gradually toward achieving the price stability target of 2 percent, while this increase needs to be
accompanied by an intensified virtuous cycle between wages and prices.

® With extremely high uncertainties surrounding economies and financial markets at home and abroad, the Bank
judges that it is appropriate to increase the flexibility in the conduct of yield curve control, so that long-term
interest rates will be formed smoothly in financial markets in response to future developments.
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<Outlook for Prices> v/y % chg.
Fiscal 2023 Fiscal 2024 Fiscal 2025
Forecasts Forecasts Forecasts
made in July made in July made in July
CPI
(all items less fresh food) +2.8 +2.5 +2.8 +1.9 +1.7 +1.6
Reference) CPI
(all items Iéss fresh fo)od and energy) +3.8 +3.2 +1.9 +1.7 +1.9 +1.8

Note: Figures indicate the medians of the Policy Board members' forecasts (point estimates).



