Detailed Criteria with Regard to the Financial Condition

of an Applicant

Tipe of applicant

Criteria

Applicants that have
already clozed their
books at the end of the
first accounting period
after the start of business

Applicants that have not
vet closed their books at
the end of the first
accounting period after
the start of business
{(including entities
planning to start
husiness)

Entities subject to
home-country
regulations laid
dowen in line with
“International
Convergence of
Capital
Measurement and
Capital Standards”
published by the
Basel Cotrrittes
on Banlang
Supervision m July
1983

Entities operating
i and outside their
hotme country

The capttal adequacy
ratio® at the end of the
most recent accounting
perind on a consolidated
and a non-consolidated
hasis must be eight
percent ot more.

Applicants” capital
adequacy ratio® at the
end of each accounting
perind on a consolidated
and a non-consolidated
hasiz for the first three
vears after the start of
husiness 1z expected to
be eight percent or more.

Entities operating
only m their home

country

The capttal adequacy
ratin® at the end of the
most recent accounting
perind on a consolidated
and a non-consolidated
hasis st meet the
standard required by
home-country
regulations.

Applicants” capital
adequacy ratio® at the
end of each accounting
perind on a consolidated
and a non-consolidated
hasiz for the first three
vears after the start of
husiness 1z expected to
meet the standard
required by
home-country
regulations.

Secunties comparies as defined in
FParagraph 9, Article 2 of Japan’s
Securities Exchange Law (Law No. 25,
19487, or foreign secunties comparies as
defined i Item 2, Article 2 of Japan™s
Law Concerning Foreign Securities
Dealers (Law Mo, 5, 1971

The Japanese captal
requirement ratio” at the
end of the most recent
accounting period must
be over 140 percent.

Applicants” JTapanese
capital requirement
ratio™ at the end of each
accounting period for
the first three years after
the start of business 1z
expected to be over 140
percent.

% Bome editorial revisions have been made to the English translation since it was indtially released
on Febrary 17, 2003,
The original Japanese text, however, remaing entirely unchanged.




