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Risk appetite:

The aggregate level and types of risk a financial institution is willing to
assume within its risk capacity to achieve its strategic objectives and
business plan

Risk appetite framework :

The overall approach, including policies, processes, controls, and systems
through which risk appetite is established, communicated, and monitored.

It includes a risk appetite statement, risk limits, and an outline of the roles
and responsibilities of those overseeing the implementation and monitoring
of the RAF.

The RAF should consider material risks to the financial institution, as well as
to the institution’ s reputation vis—a—vis policyholders, depositors, investors
and customers. o
The RAF aligns with the institution’s strategy. FSB B
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