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Liquidity Scores 

Below measures provide for Markit’s proprietary Liquidity Score and 

provide added details around observed transparency per bond price 

 

 

 

 

 

 

 

 

 

*Quotes count provided to all clients, 

though not used in calculation 
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Using liquidity to validate prices 

Higher liquidity scores will provide greater confidence that the price 

levels are reflective of the market. 
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Using liquidity to validate prices 

Lower liquidity scores allow clients to provide wider tolerance levels for 

price deviations for IPV. 
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Sharp Corporation ratings downgrade 
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Liquidity provides extra confidence on pricing validity.   

For JP335960C995, during rating downgrades, increased quoting depth provided extra 

confidence in pricing accuracy 
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Dealer depth dries up in Japanese bonds during times of 

distress/volatility. 

 

 

 

 

 

 

 

 

 

Chart above shows average dealer depth of bonds being quoted in the market over time.   

Bond universe sampled are bonds issued by Japanese Companies. 

Bond Liquidity over Time 
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iTraxx Japan Constituent Liquidity 
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Liquidity dries up during the March 2011 earthquake.  
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Volume to Liquidity 
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Liquidity Score 

Aligning Markit’s Liquidity Score with the weekly gross notional CDS 

trades. 



Thank you. 



mines data 

pools intelligence 

surfaces information 

enables transparency 

builds platforms 

provides access 

scales volume 

extends networks 

& transforms business. 
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Opinions, statements, estimates and projections in this presentation (including other media) are solely those of the individual author(s) at the time 

of writing and do not necessarily reflect the opinions of Markit. Neither Markit nor the author(s) has any obligation to update this presentation in the 
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