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Recommendation 1: Legal framework

Securities settlement systems should have a well founded, clear and transparent
legal basis in the relevant jurisdictions.
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Are the laws, regulations, rules and procedures, and contractual provisions

governing securities settlement arrangements public and readily accessible to

system participants?
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Does the legal framework demonstrate a high degree of legal assurance that:
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Does the legal framework demonstrate a high degree of assurance that there is a
clear and effective legal basis for:
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securities lending arrangements (particularly the ability to obtain a security
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Is there a significant level of cross-border participation in the SSS? If so, please
describe and answer Question 4(ii).
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Are other jurisdictions relevant for determining the adequacy of the legal
framework? How has this been determined? Has the legal framework been
evaluated for the other relevant jurisdictions? Are there conflict of laws issues and,
if so, have they been addressed?
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Recommendation 2: Trade confirmation

Confirmation of trades between direct market participants should occur as soon as
possible after trade execution, but no later than trade date (T+0). Where
confirmation of trades by indirect market participants (such as institutional
investors) is required, it should occur as soon as possible after trade execution,
preferably on T+0, but no later than T+1.
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problems communicated to the appropriate parties?
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Does the CSD require settlement instructions to be matched prior to settlement?
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Are there trade confirmation procedures that are capable of comparing trade
information between direct and indirect market participants by T+1? Is use of the
system mandatory? For what types of indirect market participants? Of those
trades involving indirect market participants for which confirmation is required,
what percentage is confirmed by T+0, by T+1, by the contractual settlement date?
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Recommendation 3: Settlement cycles

Rolling settlement should be adopted in all securities markets. Final settlement
should occur no later than T+3. The benefits and costs of a settlement cycle shorter
than T+3 should be evaluated.
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date? What is the average duration of fails (by number and value)?

« 2006 “EF D T = A VIR TR — A T 0.088% (2254 ) . 448 (FEim)
N— 2T 0.064% (6.7 JkH) o 7 = A /VFFIE F TOFEIHIMIE 1.34 5 2 A RS,

S UREE| - BRSNSV T, MBIOKIENR L L= 805, R EG | 2HE DR Y 55
U F 72 i3 AR ES [ BE O R A 2 E 253, BERIEGBEC W TiE, RIERET AT
LMLV BEIRMNT D ENROLN TS (AARFESRE S MERDOZET O O EL
FIOBHR BT 2B 15 &, Al TEFS OS2 E B O Bl Iz BI 3 28101 15
% 11H),

O AARSMTERMTS R TEERFBEER ) (EEREORLE (7 =4 V) OFARIIC
B9 27 v — MNRERER .
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B3

MHEIT. BflB K URERRE S AT AOHANT, B EFEFITH LT, R
K EDWREBIELEZRETEA T4 72525 bDTT R, EDLD
RIETA BT A TREZONTHWETH, FIIE, REZ7 A NVIZxT 5
NFAT 4 —FRENTOETH, 724DV X7 ZHIET 5 72D DX M
BLODNTWEGEE, ZORRIILEDI I RBOTTN, 7=V LEBRENIZ
Xt LTl FEERVWBRERINTHWETH, =7 - RV a Vit RET =
ANDFGRREHRP —EDOEXAREZBZ 556, MGk CERI NS Z LR
BERINTWETD, EOEERN, ZhboDEHEZELL, T=F—L., £
= DERAIMEZHER L TWET D,

Do market practices, regulations or SSS rules provide incentives for counterparties
to settle their obligations on the contractual date? What forms do these incentives
take, for example are penalties assessed for failing to settle? What steps, if any, are
taken to mitigate the risks of fails? Are fails required to be marked to market? Are
open positions required to be closed-out at market prices if the duration of the fail
exceeds a specified number of business days? What entity or entities establish,
monitor and enforce these requirements?

s HEEHDOED D 7 A WMTETEHA RT 4 Tk, BEIYSEEICH LT,
7 = AV OELEE & BHIEEICHEEICSE T O RB AR L TV D,

cFHTA RTA 0F, 7 =AW HOWTHRBIOETHI 252 1T 72, BIERESO
BZETORVE, BHEOF LT 4 —2FR L TRy, Zhik, O7 =A
VBT TN T = A VIR OAE SR OREF] TN 2 FIelliE D B DE
AR EZ RS —FH, @7 =AWV L7ERIZ, ARG ZZ RN\
DITBENM 72 EeHEa X V2T L LI, 7oA AP DESRD
RIEF) - HZITRAZENTERWILEEBE LD THAD, 72721, [
HA RZA Tk, BUROESFIES (REF) 2HEL. Y00, 74
NENTEEDOZHIX, 7oAV LTEEFICKHLT, 724 L3N TWAIE
BEE VARG S CRELESAZICE LEERAEHRTELLE LTS,
PLEDORAAIE, GEHROPE R IR L TG RICESZBITT 64 2T«
TEHZTWBHEZEZLNS,

s E 72, HAEHOED DAL, 7 = A A OIRIEE AR T D 72D DIRESS 1%
et L e bic, 7oA NDNEMMICE - 55 OEFED—>2 & LT,

1 EARER¥ERS TEEORKEZ 0 2AREICET 204 FI 1] O—i8
12 AAGEA WS EREDO 7 = A VOMBEICET 2 8A1 GE—EEHA)
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NA oAy (RHBEHFELERMEESRLZTS THODAND Z L) 2T LG
HZEELTWD, NA « LT D— L OFEIEREHANC LD ED 5
NTEY, FHAFAERSNTNS,

c B, LREBGBHCOW T, BREHOED 52 EFEOHAPIC BT, B
FHZOWTIE, EFREERGIFEMES (FER - Bkl OBV RO =T A
RIA4 L MZBNT, 7oA NV LEBBIZ OV T HEERVEIT) DL ST
W5,

B4

WED, HRMEO—EOH BIITONLTWAEA, X T+3 U LDV 1 2
Npu—Y r FTREMTONTWDERE, WRFEVA 7 VO OERE L BRI
BT 2FHMEN R INTZZ ERH Y ETD, TNITHIC L > TRINE Lz,
ZOFEIECEL ENTVWE T, ZO/RBWMITE D> TLEL, ZORKMIL. FE
FOBFEIZL > TRR S TVETD,

If settlement is on an account period basis or on a rolling basis at T+3 or longer,
have the benefits and costs of a rolling cycle or a shorter settlement cycle been
evaluated? If so, by whom? Has the evaluation been documented? What was the
conclusion? Did the conclusion differ depending on the type of security?

- BARTIZ, 1999 £/ 5 2000 4220 ) T, RIEASZIE « IR B ik = (A
FEMAEE L, TS, CSD, CCP. FFAEGIFT. HARERITE O BGRE 2
IR B, BREITNA T —"—=2) CEemEES (NEREXE, &
AT EE £ 3B KEOEIIKE & U CERTICRE) 2B\ T, R
FEHELEOH D FITONTHRM AR SN, TO—BLE LT, REHHOHE
MEZOWNTH, BUTOEE 7 2 — 00T, HBERT AT AOBERE D EFEIC
Sx B RERN R ENEY, 29 LEEnSarE 2. 2002 45 11 Alca
T SPUIZAEAZ T - PRI B SRR A O WG B RSB HI E EE  B
RO EREL LT, RFEHMOEROEREZ BT L L Sh, AEROEE

B 172 MZETRE] (LRBBIEAZNEN BT 2 Z 00 EEX)

U EAREETG s DIBLJEES | Best Practice Guide

15 SRS - PRI BE R ERAR S (1999 4E 7 ARRE) TR W THLY M) STz TFERZ)E -
eI EE S B S R ) (2000 45 3 H) TIE. B M. EEOESG] 2 Fi
2, BB O THULEEBLT 5 2 & 2Rt & LIRS, £, Sk
DR FERRE VAT LAOWEICET AU X T TA—T DR #ED T 121 i
FCIZIENT T2 RESR IR U AT AEHEIZ DWW T (200046 A) I2RBWW T, [HRF M 2 5EiE
LTCHEIHORBIZEITARE (T+) OEREZHFETRETHS) LoRENRLRINT,
16 GIEKSZ I« PRy B ORI S TR i ) BE B D HEME L 1)1 T (2002 4F- 11 H).,
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(Ef&E. CP, BR:, —MfE) T Lo, Mehifd s EBREIC O W ToH#t%

BFCWd, EfEICONTIE, 77 R 74 MERBIO T+HL R, LRSOESE
A0 T+0 R O FBIAEBUC AT 724 v 7 T 0 FIEFT OB 2 D T <
i IhTnag,

&4 NIV WD EF——F 1 (CCP)

CCP DB L BEMANFHMINDIRNETH D, % 5 LIALMAPEAINDIHE.
CCPIIBIEZIT DV R ZHBICEE T RETH D,

Recommendation 4: Central counterparties (CCPs)

The benefits and costs of a CCP should be evaluated. Where such a mechanism is
introduced, the CCP should rigorously control the risks it assumes.

BEIPIRILO AT : BEST (Observed)

e EM~DREZE

B

CCP DftfA (2 LITHAMEORMERD) FEAINTHETE, BAS
NTWBGE., ED X5 RBEODIER L THGBMEB I AN—INTVET I,
29 LIAEABPBEA SN TWRWES. 2 ) LA O/ & 2 A2
AN ERHD Eh, FRITHIC L > TEMESNE Lo, FOFHHlIIECE
ESNTVETH, TORMIEDL SR BDTLI
Has a CCP mechanism (or an indemnification arrangement) been introduced? If
so, what types of securities and market participants are covered? If no such
mechanism has been introduced, have the benefits and costs of such a mechanism
been evaluated? If so, by whom? Has the assessment been documented? What
was the conclusion?

« 2003 4RI AT S U2 REA IS E DS IEIC X v . FEAEE| 0 CCP & L CHIMRE
KEBLIZE (SRPELEENE RIXSRELEES %) 20k RsE
FRERE (RS ING VE RITeRpE SIS NE SRR OfIESEAI L, [
EICHES S FERIG NEFHERS (GRS NERER) & LT, BARGERY
U7 U7 (ISCC), 1350 7 U T U S (IDCC) BLUHAEMEIER
RS (JGBCC) A% . ST 5%, JGBCC I, [EfEDJEFHEF] 22T, JSCC
IR E OIS IFTEG ], IDCC 1%, #RAE DTG FTNRE I DWW TIE R EE %
1T>TW5,

- EEOEGIFTEG Z DWW TIE, JSCC MEREHKZ1T-> TV D28, BSIHTE]
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F <P LTOR TN, LURTHEL JGBCC 12 & 2 JEHEG [0
REBIZOVWTORERT D,

B2

CCPDRYT 47k, EDOXIRBUERD (/ R—Yary - XyT 4 ThH
ENUSNDR YT 4 7)) TETD, X T 47 OBBDIX, BELIZERR
ERRILZ o TWETH, Ry T 4 VT IEBMENEE L IZHBBITE N TH,
ERAEMEZHR L TWETD,
What are the netting arrangements for a CCP (by novation or otherwise)? Do the
netting arrangements have a sound and transparent legal basis? Is netting
enforceable against the participants in insolvency?

- JGBCC i, ZMEF L DT, / N—var - XxvT 47 (@R 720 L
Ja—RT bk XyT 4 (RLAFAERE) ORISR 217> T\ 5,
-JGBCC DR v 7 4 v Z7HmOIL, BEEIT (BRUT) ORI 23265
EFEICBWTED LN TE Y, EBEHEEITIGBCC DR—LR—IZBWNT
ANEENTWD, ZOD, XvT 47 ORBDIL, ZE LB RiEN
BILEHT 5,

- AxphpE S E BARRE O HIEEN . SINEMRER O R FE LS OV
EEEDTODHHEEITIE, UREHIECKED ET2HXOHER S D (&
FRPE R HS VA 156 25D 11 D 2) 7= SZINFE DMEIPE L 7235612 % JGBCC D
VT T BRBRDITIEN A I E /T 5,

B3

CCP X, BMIEICH LT, MEE L EELBEOEELRE L TWVETH,
CCP X, MBI TIEHAI A7 2 DL S ITEERL TWET A, CCP I
BMEIZH LT, T AR—T ¥ —EHRTIN—T B LE2BESTTVE
Th, UEBHIILO LS REECTHIEIN, HRBBRINLTHETD,
CCPIZ, Lo L) i@t R 7 Z2EE L TWETH, CCP L, #HfkZRAW
IZFEANEITO) Z L ZRRBIZT D KO REBOZHA L TWETH, EHY R
ETMEMEY X7 3 5356, CCPIZ—2MEL EOMFEIcx L3 588 %
A LTV E T,

Does the CCP impose financial and operational standards for participation? How
does the CCP manage its credit risk vis-a-vis participants? Does it require
participants to collateralise their exposures? How often are collateral requirements
recomputed and collateral collected? How does the CCP manage its liquidity risk?
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Does the CCP have in place agreements permitting it to borrow against collateral?
In assessing its credit and liquidity risk, does the CCP evaluate its ability to
withstand the default of more than one of its participants?

- JGBCC (%, WHH & S8 AP OB ITIZHOWTSINE OFHSINERER KO
fFEIIEZ ED TN D,

- JGBCC 1%, HERYJEFEAIEZFIH L= DVP IEIC L - TR Y 27 % HEbR
LTW5s,

- JGBCC (X, &ZME MO DIEHHIZIZHONT T 7 AR =T % —HilfR &% (T T
WRWHE DD, BREFEa AR « YR 20 —3 5720, E¥A, EER
UV v ORHFHE 21TV, BI0E L O i A B S B O R DR
ZAT D 1ED, EL ORHIFEAR AR OMME ZENC L D5 U A7 2 W "—F 5720
BB LTCIZ VTV T« 770 R @EEREIRAAMERE LTo
EfERESR) DOEFEZEBEHT WD, 2V 7V 7 - 77 RETEITH ~
R - BmE S, BINEE, 2V T VT - Ty RISETERAICT T2 0
Ay BEERO 1 RFE CICIEEATHN T L O IGBNMICHE T 2 RE 2 A
R

- JGBCC %, &ZMENBHE LT=mE, 2 V7 V7 - 770 N, GBI U0S
mENSOEEHE ([HELZHEE LSS0 AN E2IL T+H0 OEE LR
Hhl) 6 X ORENMEALGE I K » TIREIME & Z2HET 5, T THimEME
BEPRETHHEEITIE, E (RRSINEOIG|OMFF) 123t LT,
WMHRAY— NOEELVARENC X DMEMEMIASITE U Z & 2 RETTE
D, ZHIZE - T, IREDOFETITHERIEMEZ M L. 4 HPICREE 5
TIHLEDOHEEZH#LETND

B4

SMEPBECBHE L2 LIE3HD ETh, Bl B3b 554, CCP
X, BHEIC ED L S ITxHL LU E Lizdy, CCP ORI T4y, CCP i, MR
DHERLZ DREEDBEI S 2 ED K 5 IZFHE L TWE9 75, CCPIE, BME
ZX L, BEESEIIMRERESITHHE T2 Z L 2RO TWET D, CCP I,
E&OBEICK U TEMICERD 2RIV LEEREEL A LE T4, CCPIL, &
B CHIERICE D R BRGENL— AV EH L TOE T,

Has a participant ever defaulted? If so, how did the CCP handle the default? What
are the financial resources of the CCP? How does the CCP assess the adequacy of
the size and liquidity of its financial resources? Does it require participants to
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contribute to a clearing or guarantee fund? Does the CCP have legally enforceable
interests in or claims on the assets in the fund? Does the CCP have transparent
and enforceable loss allocation rules?

- JGBCC DEEHBAMELIARE, SINE DEAE L= Z & 1X72 0,

- JGBCC (%, ¥EBHIEEICESE, ZMFICKH L TERLESE VU TV T -
77V R) OHERDTND, 2V TV T 7 NiE, ARlpE SIS
5 EOVEREES EALEMT B TE Y, JGBCC X, T HOERICKT S
BRI EEE AT S (eRipgmIs 1k 156 &0 11),

- JGBCC DR HN— VTR BT (SFT) ORI Z23 T TIEEI
BWTEDLNTEY, B HEEITIGBCC OF— L_X—VIZB W TARRE
NTWD, ZO7, JIGBCC IE, W TIEMIZA BRI — L & 2
TW5,

B4 5 AR

AERBRE (DD WIX VRIS R OMBFRICRAFRIG) 1%, GEZHRIRE|I DR
BEltET 2 HEL LTSI RETHD, ZOEHDRD DIEFEHED
FIT2 T LBBEIIRESN D N&E TH D,

Recommendation 5: Securities lending

Securities lending and borrowing (or repurchase agreements and other
economically equivalent transactions) should be encouraged as a method for
expediting the settlement of securities transactions. Barriers that inhibit the
practice of lending securities for this purpose should be removed.

BEIPIRILO AT : BEST (Observed)

e EM~DREZE

Bl

IEHFEETS (5D VIT VRIS OMBFRICFESEREE) X, B, &
Hil, SEHERLXIOBHICE o T, B\RICTR— PSR TWVETD,
Are markets or facilities for securities lending (or repurchase agreements and
other economically equivalent transactions) clearly supported by legal, regulatory,
accounting and tax systems?

- EREOSETSGIX. LTo B0, Ik Hifll, SRS X OBLHNIC L0 B
fRICYAR— I T\ 5d,
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EEEICOW TR, VARBGNIHEEERN, BUEBRGNIE RS £ 721358
A EORERHEHBRINTRBY ., ZTOEMMEMTIZHETS D,
Fio. VARBGS, BUEBENC 05 —fEIE R LT, BIEE (EES) B
T ORI L BIPETRIC BT 2 EDMMEIE S LTV 5,

- BRI DWW TIE, HEEW Y, VARG 3 X OELERG O FEARR 7255 (B
FlD A H—L5) IZONTEDTNDIENT, KRG OEALKEOHE (B
ERED) ZRELTCWD, £72, VARG - BUEEGI SO B8R N#E T
MRk S D ERBUEES | Mot (BB - Bikl) 23, WEGIAAIE - [
WBIAThND X5 TG EITE2%H L T\ D,

c BEHHIEEICOW T, BAARSHEHENED-EHIEE BT, L
RIS, BUEEGS & b emIs (B4&ME) & LTINS Z &S
NTWb, 6T, RITEIZO W TIEEBITHEN, fEREICOVTIEH
AEWR A, K0 EEMZ R BB D FEEE A2 TED T D,

- BN DWW TR, LAREE| OREE & 72> TO 2 BLEHLROFIHIR  ((EIR
BAD B X OB EHEO FIRAHIA 1996 2B IE S ziE3)s, HERSNICH
WH SN T A MEEARRG B2 1999 4RI BE I Sz, F7=. BULEGIC
Wi, AESRMBERE SN Z TSR] T2 —EOEO FCTIERPL & T 5 KF
PRASE DS 2002 FELAREGE U DTV 5, 7238, LARERG|, BUJEEG | D AR
TNTIIAVEBLS B S LD 08, HEIRAECTH 5,

B2

AEREE (HDWVIX VARG [RE OMBRFRICEEF RG] OWEIFEL
FTh, FETIHE. CHIEFRRELZRETD2DOFEE LTHNLN
TWETH, ENEERWEEOFES &L BB LHRIZED > TWET D,
Are there markets or facilities for securities lending (or repurchase agreements
and other economically equivalent transactions)? If any, are they used as a method
to expedite securities settlement? How wide is the range of securities and
participants involved in the markets?

s EEFOEZRIZOW T VARG TSR L OBUERG ISR FEL. Wi
b RESRE O ML - REGIZESL > TV D, LAREG| iR L OBLERE|
migGeR s LT, ERNOGERRM, 17, BEREH DI, JHEE

1T AAREZREM S MEIROZETE D L OEERGI OB NICOWT) (BERRE) B L O
MEHH ORI TR ARG OB NN T (BEERREE) .
18 AAAREE LS TRl 2FHIB 2 EBE ) (REHHEZ RGN 14 5).
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Fie EREIR ERBRZIM LTV 5,

B3

EEERB LA — "= =7 =%, EFREICET S 27 EEBFh 2 i
LTWETD, GEFRECETLIRY U—Z2R/EL TWET I
Do supervisors and overseers review risk management procedures for securities
lending? Do they have policies with respect to these activities?

AR (VUAREGS, BUJEEG) (2R 5 U R 7 EB TR (B 20X, EHW,
ANT b, FHEFDIEHE LS A OB 0O T « #E5IEHE) 1X. HIEHD
TE D 5 AT E « AL LV ED LTV D,

- HEEWhIE, @fpaimisE Lo B -G & LT, GEREREE (@RUT)
DR EZ1F, TOEBIZARL TWD,

75 6 : AEFERTREE (CSD)

AEFRIEL, REMER W LERELISNERETHY . HRKRATRERFRE £ TiEs
L REBREICBITOREDOER (FTy 7= M) —) KXo TRBREIN
HRETHD,

Recommendation 6: Central securities depositories (CSDs)

Securities should be immobilised or dematerialised and transferred by book entry
in CSDs to the greatest extent possible.

BRI DS : E5F (Observed)

gL 5ERM~DEE

B 1
EEELINTZFERERRITINTWVETH, ZNE bIHREDH DFEHRNDFIT
SINTWVETE, b LEADHDIEHRDBITINTWVWEIHE., ZHUIREEE
BT 57292 CSD N TAREIHE S TWETH, ERNTRITSN TV AEERD
EIRENREMLE I3 BERIEINTHETD, EZOMEAIXED L S 7
HDTT D, AHFORFIIREOTERK (Ty 7= ) —, UTRL) ko
TEITINTWETD, ZNE M OPOFROEED H HFEHFD5ELE LE L
L TWET D,
Are securities issued on a dematerialised basis or as a physical certificate? If the
latter, are they immobilised in a CSD to facilitate settlement? What percentage of
securities issued domestically is either immobilised or dematerialised, and what is
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the trend? Is the transfer of securities carried out by book entry or does it require
any form of physical delivery?

- EEIZOWTIE, FrEOH L EERESR (EWERE) b ETL52b00, b
BThHv, jaL GEITIERED 99.95% LA 1) 1THRFERE & L TESRmEbs T
W5

s Flo BUE, BT OEBER TN TRBEOEEBTREITSATVD,

R L S EE (REEE) ORBFIET v 72 P =l i o TORE
TEN5, EREEBICOWTIRERZ BT T2 Z LT TE R (HEFRE
£892%) Tod, ZFHDGITE LITHER W,

B2

W & BEOMICRANRTVIFEELE T, £9 LERENR TR
7AT VT A IZRIETREITAR2 DS D TTh, CSD HANDBREME T/
WiFA, CSD TR BRERDOBER T, AXDOBEMERICI T 25EHD (HEF|D)
B L SIVET D,
Is there a lag between settlement and registration and what are the implications of
the time lag for finality? If the CSD is not the official registrar, does the transfer of
securities in the CSD result in the transfer of securities in the official register?

» EEIRFRRFEH IV TIE, R & QA ORLIOMIC T 713720,

#45 7: DVP

CSD i%. DVP (delivery versus payment) 2ZEHEIN D X 5 ZFEEOFEL EL
DXL ERFOMNITEHZLIZEY, TRV R ERETRETH D,
Recommendation 7: Delivery versus payment (DVP)

CSDs should eliminate principal risk by linking securities transfers to funds
transfers in a way that achieves delivery versus payment.

BEEPIRIL O T : #5F (Observed)

gt b 7p D ERA~DEIZ

B 1
it B3 L ONE - 2K EORSEARIT, FEEROBIEIIREN DI EHFEIT

19 WA EE CR@EER X OMEE) O3 7R (672 JK 5947 & <2006 4F 12 H K >)
D 9 HLIRFREE X 99.95%LL ETH U BEREFIE 0.03%FEE ., [EErs: (BE ) 1% 0.01%
BEICIEE S,
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DHTOND Z L ZHERLTWVWETH, AL TWDIHE, TUIEDX ST
TV TWE T,

Does the technical, legal and contractual framework ensure that delivery of
securities takes place if, and only if, payment is received? If so, how?

CHERR Y NEBRICBWTL EE L &% DVP X— XA TRFE LIGD Z & D5,
HARERITOE D HHAF L O HARRIT EF AL & OMORKIZEI D ED B
Tn5,

- HERxR v NI, EEORERE (Fm Xk L ZHIcT 28e0RE (7
2 ARWE) A&, BHRERE, 1T OfMATT TRIRFIZ ST 5 RTGS R— A D 7
BRA=7n2AM DVPOEZEH L, ZHIZLD, BEOEBRPITOIRNVEED
EfE DIERM ThOI VW L ZfE L TWVD

B 2

CSD DEESBMEROIE|D 5L (@8 TH Q) (MHIFRE DVP TIRESh
TUVWET D,
What proportion of trades between direct participants of the CSD (by value) is
settled on a DVP basis?

- EEIRBGERIE OSSN (BE#ESNEE) MORED 5 5, 48— AT 99%
FEEES DVP CIRFEN TV HE,

BE8 REDTZ7ATFTITADEAIVT

RAEREIL, B LORBFBOKRTRETIIRINDIRETHD, U R7DH|
WABERZECIE, BRI 747V T o Bt Sh & TH
Do

Recommendation 8: Timing of settlement finality

Final settlement should occur no later than the end of the settlement day. Intraday
or real-time finality should be provided where necessary to reduce risks.

ESPIRILO TN : 5F (Observed)

gL 5ERM~DEE

20 [EEORFRKE ZNICKHET 2 EEZEKEN2SND &, EE - B&NFT Ok %
B L. K& OEEN IR T ORE 2 —EIZE T D7,
21 2006 4£ 10 HH ¥ v 7T — 21Tk b,
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Bl

CSD 13, FEF DIRE DI R & IR B DR THRFE TIZEIT L TWET
REDT 7 AT VT4 DEA I TIE, CSD NORERLMD CSD L DY 7 %
WU RBRIZONT, BICERB SN TWVET D
Does the CSD permit final settlement of securities transfers by the end of the
settlement day? Is the timing of settlement finality clearly defined for transactions
within the CSD and for transactions over a link to another CSD?

- HERAK > FTIX.DVP I L FOP |2 L 2 [Ef& D fc k% & B Hfkiryic RTGS
N—=ZATIT 9,

- BEix v MZEBITDH RTGS N—ZADRFIZBWNT T 7 A FIVRRFE BTN
HHA IR, BHARBITESINE EOMOZEKICE YV LLTO X 9 IS
EHHILTWND,

- FOP a1, FERUTFIZEMA 2 L E S, B2 BRN HARSBITICL Y =
fHF s EMIBIAGE L 72D, DVP OAIX. EFEORBFEX N A AERITIC
AT B, DOENITHIET D ESZEMRIED B ARSI TICZ T bond &
FRIIREIARE & 72 D,

- EME OIRFIL, IR 1R ORI QJEOIEEN R SN & EITHEET D,
Fo, BEERIT, B LN BARBITICH T 5 Y EFES O E~DO AN
REINT L XITHET D,

B 2

CSD %, DVPIZ & B REFFDIRAE DIRAIRHT % . H PTHEBEAITAT > TOE T2,
ETNEHHFOHOENUDED DNZRERIZIT> TWET D, BRETHDIEA.
EORRTIREN 7 7 A TARGDERVETH, VAT ZHIBT B0,
HREZIZAROT7 74TV T 4 BREL INTWETH, FREBITIZ, &t
BEARL— a VICRERIE VAT AERA L TCOWETH, HEWVITESR
BYAT AR D BhREE oM 52 FHRIT D702, FERREV AT
LEFA LU TWET A, EFRRIME 21T 5 EHR° CCP I, U R 2 EHICE
HED201C, BRERIEZRRDOTZ 74TV T 4 ZEE LTWETH, Hih

(B : VARTS) DHEHIBICHET D Z L2 RETIDICBF 774 TV T«
DB L SITWET D,
Does the CSD permit final settlement of DVP transfers on a continuous basis
throughout the day or at certain designated times during the day? If the latter, at
what times do transfers become final? Is there a need for intraday or real-time
finality to reduce risks? Do central banks use the SSS in monetary policy
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operations or to collateralise intraday credit extensions in a payment system? Do
active trading parties or CCPs have a need for intraday or real-time finality to
manage their risks effectively? Is there a need for intraday or real-time finality to
facilitate settlement through links to other CSDs? Is there a need for intraday
finality to facilitate the smooth functioning of some markets (for example,
repurchase agreement markets)?

- HEER >~ FTiX. DVP T K % EE D& R % B ki) RTGS X— AT
79,

- EERSHT 1 FEOSENRKRE L, OB XOREKROME - &BFLKE WV,
Fo. BEEX, VAREGITY - BUERS| TS 213 C oM o & &8s
DHAEL LTHWSLNTWS Z ENEZWIEN, DERISHSEG | NS I A ET
HTEML, BIFOT7 7 A4 T VT 4 BRELE I TW5D,

- HERx v FMEERIT, BARBITOT O SRRE Lod <L —a o (EIEE
BAEE) RS TS, £, By FY7E%E (RTGS) Tik, A
ROBH OD BLOITC HEREZIRIL L TEBY . ik, HERR Y MYTER
EHEER Y NEBRZEETLZ LICKVERIATND,

B3

CSD i, tRFHDEL IZ—HHICRRFEDOHER ZBIHT Z & 2T TWET
7%, CSD %, fio> CSD 7> LREFDRIRE 2T TWE T D, £DH A, CSD
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EOTRHEBIIEDL>BRLDTT D,
Does the CSD prohibit the unilateral revocation of unsettled transfer instructions
late in the settlement day? Does the CSD receive provisional transfers of securities
from any other CSDs? If so, does it prohibit retransfer of these securities until they
become final? If not, what would be the consequences of an unwind of such
provisional transfers for the CSD’s participants?
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Recommendation 9: CSD risk controls to address participants’ failures to settle
CSDs that extend intraday credit to participants, including CSDs that operate net
settlement systems, should institute risk controls that, at a minimum, ensure timely
settlement in the event that the participant with the largest payment obligation is
unable to settle. The most reliable set of controls is a combination of collateral
requirements and limits.
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Does the CSD ensure that timely settlement can be completed in the event of an
inability to settle by the participant with the largest obligation? If so, how? Are the
credit exposures of the CSD fully collateralised? If not, what measures are in
place to address risks stemming from granting uncollateralised credit? Are limits
imposed on credit extensions by the CSD? Does the CSD have sufficient liquidity
resources to ensure timely settlement?
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Does the CSD permit overdraft or debit balances in securities?
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Does the CSD evaluate the probability of multiple failures? Can settlement be
completed in that event? If not, has the CSD evaluated the cost of ensuring
settlement in the event of multiple failures?
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Recommendation 10: Cash settlement assets

Assets used to settle the ultimate payment obligations arising from securities
transactions should carry little or no credit or liquidity risk. If central bank money
is not used, steps must be taken to protect CSD members from potential losses and
liquidity pressures arising from the failure of the cash settlement agent whose
assets are used for that purpose.

PRI O FEM ; 35F (Observed)
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ZHED U A7 ZEIRICHIR L TWE T2,

Is the settlement agent the central bank that issues the currency? If the central
bank is settling in a foreign currency, what steps has it taken as settlement agent to
ensure that the settlement assets pose little or no credit or liquidity risk? If the
central bank is not used, what steps have been taken to protect CSD members
from failure of the cash settlement agent? Is the CSD itself organised as a limited
purpose bank? Does it strictly limit any risks associated with non-settlement
activities?

- BERR » NEMBERICEDEBERFED 5B, DVP IRFIZOWTIE, HIREE{TT
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PUTE=F =SB SN THET A, TTFEC I > TREINTHE T,
Are settlement banks subject to prudential supervision by government authorities?
Who determines which institutions can be used as settlement institutions? What
are the criteria? If multiple settlement institutions can be used in principle, how
many are used in practice? How concentrated are payment flows? On an average
day, what percentage of total payments is credited to accounts at the institution
that accounts for the largest share of payment flows? What is the financial
condition of that institution (for example, its capital ratios and its credit ratings)?
Are the concentration of exposures and the financial condition of the settlement
banks monitored and evaluated? If so, by whom?
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2% FHFTTD2, HFTTH,
How quickly can recipients use the proceeds of securities settlements? On the same
day? Intraday?
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Does the payment system used for interbank transfers among settlement banks
observe CPSIPS?
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Recommendation 11: Operational reliability

Sources of operational risk arising in the clearing and settlement process should be
identified and minimised through the development of appropriate systems,
controls and procedures. Systems should be reliable and secure, and have adequate,
scalable capacity. Contingency plans and backup facilities should be established to
allow for timely recovery of operations and completion of the settlement process.
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Does the system operator have a process for identifying and managing its
operational risks?
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Does the system operator have contingency plans and backup facilities for the
failure of key systems and are these tested and reviewed regularly with
participants taking part? Do contingency plans ensure at a minimum that the
status of all transactions at the time of the disruption can be identified with
certainty in a timely manner? How long does it take to recover operations through
backup systems? Do the procedures provide for preservation of all transaction
data? How does the system operator ensure the integrity of messages?
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Are operational reliability issues reviewed regularly by senior management,

including review by persons not responsible for the relevant operations? Are

periodic external audits of the IT (information technology) system conducted? Is

there an independent internal audit function and does it review operational risk

controls?
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AT BITEHHICA P VR « TR P EZITTOET R,
How many times during the last year has a key system failed? What is the most
common cause of failures? How long did it take to resume processing? How much
transaction data, if any, was lost? Does the system operator have capacity plans for
key systems and are key systems tested periodically to determine if they can handle
stress volume?
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Recommendation 12: Protection of customers’ securities

Entities holding securities in custody should employ accounting practices and
safekeeping procedures that fully protect customers’ securities. It is essential that
customers’ securities be protected against the claims of a custodian’s creditors.
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What arrangements are used to protect customers’ securities from theft, loss or
misuse and to ensure that they will not become subject to claims of the custodian’s
creditors (for example, are segregation, insurance, or compensation schemes
used)? Are those arrangements based upon specific laws and regulations? In the
event of the custodian’s insolvency, do those arrangements enable a customer’s
positions to be moved by a receiver to a solvent intermediary?
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WETD,
How often do the entities holding securities in custody reconcile their records? Are
the entities holding securities in custody subject to mandatory internal or external
audit, or both, to determine if there are sufficient securities to satisfy customer
claims?
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Are the entities holding securities in custody subject to prudential supervision or
regulation? Do regulatory reviews examine the procedures and internal controls
used in the safekeeping of securities?
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Recommendation 13: Governance

Governance arrangements for CSDs and CCPs should be designed to fulfil public
interest requirements and to promote the objectives of owners and users.
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What are the governance arrangements of the CSD or CCP? What information is
publicly available regarding the system, its ownership and its board and
management structure, and the process by which major decisions are taken and
management made accountable?
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Are the system’s public interest, financial and other objectives clearly articulated
and public? What are they? Do the system's objectives reflect the needs of users as
well as owners? How is the public interest taken into account? Can the system’s
participants or the public influence the system’s decision-making process? How
are major decisions communicated to owners and users?
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What steps are taken to ensure that management has the incentives and skills
needed to achieve the system’s objectives and is accountable for its performance?
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How is the composition of the board determined? What steps are taken to ensure
that board members have the necessary skills, and represent or take into account
in their deliberations the full range of shareholder and user interests as well as the
public interest?
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Recommendation 14: Access ZN%&YE

CSDs and CCPs should have objective and publicly disclosed criteria for
participation that permit fair and open access.
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Are access rules/criteria objective and clearly disclosed to all potential applicants?
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Are the same rules applied regardless of the identity, type and location of the
applicant? If not, what variations apply and why? Can differential restrictions on
access to the system be justified in terms of the need to limit risks to the system
operator or to other users?
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Under what conditions can participants terminate their membership? What
arrangements does the system have in place to facilitate the exit of members who
no longer meet the participation requirements? Are these arrangements publicly
disclosed?
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ER LI &,

(3) ZBMMFEN, EEREBRAREOCENZELL LAIFZ0EEAZFE L L
[HELZZ L, ERE20BZENNH L L ARBITHRDTZZ &,

- F7o. BARSITIR, BARBITERFALE L OMOEKICESE ROWT )
ZEHE LT, BELICHER Yy NEBERORMIZET 220 &M+ 2 2 8
NTED,

(1) FIRESZRITERL LIZZ &

(2) FIHZEDR, AARSITNEMCE SN TR LR EZITED - HEID
B LIZZ &,

() FIHZEM, 2o ARy NEEROMERFHALHET 2820016
HERREATNHDTZZ &,

#4515 ¢ 2R

REARRE AT A, BT EOREMEZHERFT 25— T, FIAEOERZHZ
FTEOCTAFETHRNTHLINETH D,
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Recommendation 15: Efficiency
While maintaining safe and secure operations, securities settlement systems should
be cost-effective in meeting the requirements of users.

BRI O : E5F (Observed)

gt b 7p D ERA~DEIZ

B 1

VAT ADEEHIZ, UHETVRATLADIRX Meay hu—T5FEE (f:
BERACEESZEUOY — X R T OMO AT AL L, EEREZRED
BHEZOTH2E) 2ZEITLTOVETH, VAT AEEEIL, ETIRE
RICHRT 28Rk ELZ, EFNICAETFREZETLTWVET,
Does the system operator have in place procedures to control costs (for example,
by benchmarking its costs and charges against other systems that provide a similar
service and to analyse the reasons for significant differences)? Does the system
operator have in place procedures to regularly review its pricing levels against its
costs of operation?

- BARSTIL, EEIESRFHEICOWTHSE XY NEBERZB LU TAHY T4
Voo —ERERE LTS, HERR Y NI, EERBEOIZNC, HEEYE
TR ECEERIT. @MBEA L —2 9 v (SR %o d gl T
BOMEEE A T4V TRETDHEDDUV AT AL LT —KE - THEE S
NTWNWD,

- BARSUTIZ, 20D OREOIRMLZ B ARRITO B OZERICE T HEK L L
TITHoTND e, EDA 7 FEFICHEST H2EBHZFEAIE LTHLAHL
TWDH, xMERICET 28 A (B : sAMER I E e N— R, V7 +D
FEEH., A0 T4 REOERMERED FICoW T, ZEEFAHEOFEANIC
I, T4 B EITH ZEFITEA AV v NEEZT DAL T
R A MINT A L2k, FEIRLTWA,

- BARERMTIZ, BERx v NEERZ ST R v N2IRIZOW T, EHMIZ,
WNXAEDOBLEN D DOREINMR IR hDay ha—vb ThalE x 72k
BARMEDORE L ZIT> TN D,

B2
VAT ADBEEEL, FIAEICHTA2EHNRAEDLED., —ERAKED
EHORTEEITo TCHOETE, VAT LADOEEE X, PRINABEICHT

41



D AERE ) DAKE S E 6, EATE OEEM 2 EHRICTTM L TV E 32

Does the system operator regularly review its service levels, including by regularly
surveying its users? Does the system operator have in place procedures to
regularly review operational reliability including its capacity levels against
projected demand?

- BARSITIZ, HEITET, Y—EZXDOWNE - KEIZONT, BRE T #H
BT oTVDIEN, VAT AR DLER - EEEZPET L7720, HEX
DN L DEROFFECHESF ZHEIT> T\ D,

- F7o. BEXR Y MZBWTIE, Hiv AT LOBBPLT AT AERRHICE I
EWRINC S AT LORE, MRICOWTHRIEZITV., ARV X« T X FHE
ML TW5, £72, B2 ORI ONWTHHRFE=F—%2{T> T\ 5,
oIzl PERORGIFFEL, TRARERE -7 KOG REEWIZT
DI A543 IRALBRRE S Z s L T D,

B 16 ¢ BIEFIHL L O

AEFRRE VAT AL, 7 a 2R —F —I5| ORRAL2PE ZRET D701,
HORERBEFIEEFELFRALRVWILZETNETH S,

Recommendation 16: Communication procedures and standards

Securities settlement systems should use or accommodate the relevant
international communication procedures and standards in order to facilitate
efficient settlement of cross-border transactions.

BESPIRILOFEE : B5F (Observed)

g b x5 ER~DREIZ

Bl

AEFRE T AT L, EENZBEOFIELCEELZFHA L TWETL, 5
Wi, ENOFIERCERELZ 7 0 AR —F —E5| D72 OEE Y 5 ERRK R EfE
DFIERFEEICES \CEBT L Z LB L R TWET D,
Does the securities settlement system use international communication procedures
or standards or is it able to easily convert domestic procedures and standards into
the relevant international communication procedures and standards for
cross-border securities transactions?

- B8R > FEEROBEBEFIEIZOWTIX, a2 B a— 2 Ef e~
7 hanpb, BENREBEOERTHLIA VX —xy P u bain

42



(TCP/IP) ~DRATZED TH O, 27 m b/ XL HFIHIE, 2008 4
FIZETTL2TETH D,

F o, MAREEGAIREIE, BATO HER v FEHERIZIHBWT SNA 7’1 | =
LRI L TWA A, 2006 4F 11 A 2> BRI B S =LA XY 2 v 2 fl
T HEmAIZEBNTIL, TCPIP OFIHAMNFIRETH H, Fio, HIExR v MEH
SEAROFI X, 2008 4F 4 HEICK T2 TETH .
- HERx v NEBERDO A vE—T « 74—~ v bME, HEER >y M OHAEET
BHHM, TCPINP Z IR L7 =2 ¥ o — F P e ix, FEREL (DVP B
L OVFOP OEMEIREFEIX) 122\ T, 1S015022 [ZHEHL L 7= BB X DEAE E1T
ZEBARETH D, o, By NEBROA v E—Y - 74—~ M,
RS2, BB 720815 O FIECHE % (Bl 21X, 1S015022) (248 #iml e
Th b,
- B, RIREEORFRE S AT LDOA vE— « 74—~ M 1S015022
ZEA LIS AT, BAROERGHEITH 2B EX AR LZIMA Tn5, £,
AEfR o — R, AR A = — K& Uik, BHIE LT, ISIN =— R, BIC
a— RZFHLTWD,

B 17 . EWAK

CSD & CCP %, MiF&/M&E N, CSDR° CCP DY —E 2 %FIHTHZ LIS
JRAIRaRAMeRE LERICFHETE 2 X 512, +0RBEREBHTRET
5D,

Recommendation 17: Transparency 2B

CSDs and CCPs should provide market participants with sufficient information
for them to identify and evaluate accurately the risks and costs associated with
using the CSD or CCP services.

BRI O : E5F (Observed)

gL 5ERM~DEE

Bl

CSD %7213 CCP i%, HHEBME X LT, HRAI. Kl BIRIE, A 3F 2
DFERE. VAT, VAZEZBRHTH-DICHE LN TWSERRE, BIUBNE
DR E BH. VAT L~OBIZHED 2 X MCET 5B RERAREZT-
TWE T,
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Does the CSD or CCP make clear disclosures to market participants about its rules,

regulations, relevant laws, governance procedures, risks, steps taken to mitigate

risks, the rights and obligations of participants and the cost of participating in the
system?

- EfE D CSD T % HAFATOEERFEEFITET 20— T, AHEFEREE
FORRIES. AEIEICESE AARSUTHED 2 AARSATES HIEE, 8
EIRFEICE ST FBEREOBAI 22T TED N EERRE (RIS -
WRIRHLHD) (2 X0 ZDOEARR RN EDHNTED . 2 bIXHAREITO
R _X—=VIZBWTAERLTWS, £, FIHENHER Y F2RHT 5
BROFHWFLFNAE BB LT 4 N E HIHE 2 A EBEISE DT E
A~ =27 VP& AARSITOR— A= VIB# 25 2 ik v FIAERE
ZGIZAFHREL LTS, EHIT, BNE L OHRIRBGRERSL Y AT LOF]
MIZET 2 ME O BARD . IR >y NEFROFIRICH»L a2 A M2, 2
FIRF L THRL TV D,

- [Eff D CCP TH % IGBCC DT I VEHEHITET 2 /b — /v DELARRY 25513,
B RS i ES A5 O BIERYE Y L AR an B HEIZ He5 & JGBCC 218 E 8 % 36455
TriEFES JIGBCC DHAPEICE W TED v, ZiH1E JIGBCC DR — L_—
VICBWTARINT WD, £, BINE L OWEFZRBRRL T AT L OF|
MIZET 2MEOBMRD . 2T LAORMITH 05D 2 X ME, BINFEITK L
THRSNL TV D,

B2

VAT AlX, CPSS/IOSCO @ [FEHFRE LV AT DT £ AT vn—T % — D
MG TREINTWVWOIEMEERELIIRE R LIEM~DOREIZEZER - AK L
TWETD, EHRREFEV AT AOBEERFT—"—% 1 MZEFEZ b OERIL,
BiEDERBICET R L RDEMA~DEZEEZAR L TOET I,
Has the system completed and disclosed the questionnaire set out in the
CPSS/IOSCO disclosure framework or the answers to the key questions set out in
this assessment methodology? Have the authorities responsible for regulation and
oversight publicly disclosed their answers to the key questions regarding
implementation of the recommendations?

- BARSYTIR, EERZFRFHES LOHER y MNEFROEE FAHRE LT,

25 TH#xR » MRHAAL %5,
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TN EXNGIT [FERRIE S AT LOT 4 A7 a— v —DOFEA] ~DIa]
BEER L, R—AX—=VICBNTAERLTWD, HITOLWETIE 200349 A
AT T\ 5,

s REIEIL, FERRFE VAT LOA—"—H A MIELZ HDOHAREITICED
ERK - AR NI DO TH S,

B3
O LERIZ. FDLHic, FOSEIZBWT, DX R TAFE
AJRE & 22 o TWVE T,

How is this information made available? In what language or languages? In what
form?

- EERBRRFERES LORER Y NEEROT 4 A7 v — % —&E ([FE5
WF L AT LDT 4 A7 a—2 % —DOPA ] ~DEE) 13, BARGFATOR
—AN—=UNnD, BAREBIOEGETAFAIRTH DL, £, ZMEE - F
MR, ZNBICET 5 L s tERe AARGE (—EIZ OV TIIREE) T,
AARSITAZIEDOEAD, £I3AR—L_X=UNHAFARETH D, HAREST
ERIYE & DKL, BARBITNSINE T3 L TR LTV 2135, EA~
=27 (AARGE) 1. BARSITOR—L =BT 52 Licky, #
REENEZHIZAFARE LTS,

B4

HMBEARP TR CTIEMRZ L ZHERT272DIZ.CSDRCCPIZLD ED XD
BRARPFLONTVETD, BREASDEIREBIZHD Z L EZHIRT DD
(BB 2R M A3 T I TUNVE A%,
What steps are taken by the CSD or CCP to ensure that the disclosures are
complete and accurate? Are there regular reviews to ensure they remain current?

- BARERITIX, EERBFESICE L TRERBFERIZONT, mR—LX—TU~0D
BHECEMNE ~DOXEIC L DA LV IERAREZIT> TV D, FEHRBRD
BATRABICH 5 Z & MR T 5 1= DICEI 25 21T 5 72 ORI 7241
FIIFFAE L7220, B TR ONFICET BN & o 12 HE81TIE, A— L4
R=T~DEHESLEME~DOLEICLDEMEZ A L) —IIfTH> LT, &
(ZIEME THRATOFRRIZE DTN D,

« JGBCC IZoW T HFAEETH 5,
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B 18 : B LA —N—H A1 b

AERRE S AT LT BATHRNBRER L F——HV 4 NIRRT RETH D,
RGBT L OGEAEREE T, HEREMoBRYR[BLEBATRETH S,
Recommendation 18: Regulation and oversight

Securities settlement systems should be subject to transparent and effective
regulation and oversight. Central banks and securities regulators should cooperate
with each other and with other relevant authorities.

BRI O : E5F (Observed)

gt b 7p D ERA~DEIZ

Bl

VAT AZEDEDITER - A—N—F A FENTWETDH, Y RAT LDE
BEERA, BT 5EECEREREL, VAT LA0EEICETLIINOENE
HOMERIZDOWTHBA L TF IV,
How is the system regulated/overseen? Describe the laws that authorise and govern
the system’s operation, the applicable regulatory bodies and their respective
authority concerning the system’s operation.

- HARERITIZ, FESERBEICE S S HRBHET & U CEERB I3 E 2@
THIHZD, HIRE P FICESETTERE (WEHRERE<SMTREEIC
Zift, UTRIC>BIOMBKRE) ORAEZ%ZIT TS,
- AASTIR, HEFRBRE LR & L TEBRE (NEBEKRE, 1
BRE, MEBEKE) OREEZZIT TR, RIEICESE, BEHEE Lo
B - BVEICIRL T D (RS 47 &0, B L. BARSUTICOW TR, HES
RARRE Lol & LT, thofREERE (Rlath) L1380 | HEEEILL,
TERIEFH, HEMTAS. SLAMRE, ME - ICUCET 2 W)E - mo%
OB - BARCBIT B BUE XA S vy (Al 48 5R),
« BARSITIZE SNEE T DRERRE S AT & (EEEZREHERS L OHE
v NEER) OREM - SRR HERREFE S AT L0 0/E] BX
W VAT Iy I REBORENERRFE AT LIET 227 - 7Y v
TNIZHET DI EEMRLTEBY . 202 LT XEH TN D,
B 2
AL, FREMT. BRI Lo I I NS ITMABITERE O, FEHRTE
BEUATHCETHEME BRI FARCERBINTHETY), HLDEEIL
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FEBRIIARINTOETD, TNbIE, ERREV AT LORGE, EE
F. BMBBLIOMMOBRE I, +OICERIND XS ICESGRFETENN
TWE T,

Are the responsibilities of the securities regulator, central bank and, where
relevant, banking supervisor clearly defined with respect to securities settlement
systems? Are their roles and major policies disclosed publicly? Are they written in
plain language so that they can be fully understood by designers, operators and
participants of securities settlement systems, and other relevant parties?

CFEAEERE (BRUT) OIESEE Y AT AT 5 B L BT, HESE
BIEEOBRIESTICL VPREICER STV D,

- HREATORERRE S A7 AT 2 B0 & HEIE, HARBITORER LI Tk
FOREIZR T 2 AARBITO®RE]] (2002 ) LW ) LEITRIN TN D,

- BARSRITIZ. REFEERPIRIET DEEHRRGFE T AT DIONT, TDOREMELE
BHERMEICHELY L, BERSHIITZ OWEICHT @& 0T 217> T\ b,

B3

EEA—\—% A FORSARIIMIZESHNTWE T, £k, BEEHR
B, BEBLUHERS, FEOARYRICH Y Y TohD X 5 RIERICED
T77Fa—FTEH, £hedb, BRIZESIHRWVWT Fa—F T, iERE
BEEHELPRBITIZ, BEESA——5 1 MERZ ERRNTER T 2 72 ORRER
SERRE L EYRBERCHMIEZ A TOET A,
What is the regulatory and oversight framework based on? Is it a statute-based
approach where specific tasks, responsibilities and powers are assigned to specific
public authorities? Or a non-statute-based approach? Do the securities regulator
and the central bank have experienced staff, proper resources and funding to
carry out regulatory and oversight functions effectively?

- BRSO A— = N OB A DRI DN T, EREER,

CAEEEERE (BRT) X, FERIRE Y AT LB EHNCEE T B -0 OB
EEE L BRI A 2 TV D,

s ARSI TIZRE S AT LD A — "~ A NEHHET L8R (RFEEER) %
BLTED, MEFRE AT DRI E— =Y A b T 572D ORERE
BB 22 TWDIED, T— "= A NMIBLBEREFRSCHFUZ DN T
WENZEID T TWD,
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B4

AEFRRF AT DZETHEROBRORI L Vo To, FEHREEEOHRER
17 L DO DI DBAHBEIE L E T, BRSOBEKRYRLE O/fIcE
DX D RGO D DBAAIHIIFIE L E T
Is there a framework for cooperation between the securities regulator and the
central bank, such as for the exchange of information and views on securities
settlement systems? Is there such a framework for cooperation with relevant
authorities both within and outside the country?

© T — VIR PRI R L2 VS | GEREVE R (BRlT) L RER T (F
AREAT) 13X, BB . B, FROBEROZHZIT> TN D,

- BT IR R RS (10SCO) 28, HARESYTIZ R « IR AT L%
B4 (CPSS) ZI2BMLTEBY., TNHDT +—F AR OERYFE D
EERE 2 DO A & L THEREL CTW 5, 2B, &RlTIX., W oEHE >
AFEESEE L O T, WO MOU ks L T\ 5,

BEL19: 7 RAR—F =Y 7 IRD IR

I nAR—F—WEERET272ODY 7 &8T5 CSDIF, 7 m AR —F—
WA D ) A7 R HRECHIRS 5 & 51, UBEY > 7 w At LIETT~&
T %,

Recommendation 19: Risks in cross-border links

CSDs that establish links to settle cross-border trades should design and operate
such links to reduce effectively the risks associated with cross-border settlements.

BAFIRDLOFHE « 5% L7z (Not applicable)

gt b 7p D ERA~DEIZ
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EDXHICV v 7¥ThbnTWET) (A2 LTCTFIW), CSDIiX, U
VI DERFHED 7 I TWA CSD OMEE - ¥5E0ReMICETA Y XY
S EFTUVVE L72D,

26 ZEAROEE ERHERE  (International Organization of Securities Commissions), 45 [E O FE
SRR R ROFE A S T 0> HARERR ST 5 [EIBRRERE, FEREVENCRE 4 25 ) - fREFSE
DEFRA 22— VDR ESE EIT> T D,

2T H, - PR AT L FEE 2 (Committee on Payment and Settlement Systems) , G10 3 [E o>
REITRRFE S AT LB AEE=F — - pHr L, BT 2BOREEEZRFT 57 +—7
A (CFBR - EERRFEHIT<BIS>),
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What kinds of links are in operation (see explanatory note)? Has the CSD done a
risk analysis of the design of the link and the financial and operational integrity of
the linked CSD?

« AARESRITOEE 3 2 EEEFRRLFERIERB L OHER v NEER &, BAAOGE
FKIRFE AT L EDORNCIE, 7 AR—F = EFEO-DOEFED Y 713
U,

B2

DVPIZED X 5 IATONTWES M, V213 V7 &l U RIER 238
DTVWETD, Vo 2id, V7 2BURHFORIBEEEZRBOTWETH, &
DTNDHIGEE, TNDODFEHRD I bRHBREIL. SHOWRENRT 7 A4 FNITR
HETEEINTOETD,
How is DVP achieved? Does the link permit provisional transfers of securities
across the link? If so, is the retransfer of these securities prohibited until the first
transfer is final?

CFZM LRV,

B3

CSD AV 7 &hTW5 CSD IZfEAft G Z2IToTWAHAE. Y 7 STy
% CSD Iz 2 At B3 2BBHR T ANA—SN D & L HIT, FHICIREREN
RESNLTWVWETD, VA7 EHELREMEFZENIL, SV 7ICEVETD
HEMEY 2 71T B DI+ b D Lo THET D,

If the CSD extends credit to a linked CSD, are credit extensions to the linked CSD
fully secured and subject to limits? Are risk controls and liquidity resources
adequate to address liquidity risks posed by the link?

S RZE LRV,
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