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0.024  0.182  0.239  0.240  0.116  -0.006  0.794 _ 0.340
(0.40) (3.08) (4.08) (4.11) (1.95) (-0.11)
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(8.51) (0.94) (0.32) (1.11) (1.08) (1.36)
0.110 -0.201 0.044  0.056  0.152  0.217  0.378  0.137
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Estimated Estimated Estimated Estimated

Coefficientjt-statistic Coefficient{t-statistic Coefficientjt-statistic Coefficient{t-statistic
Const. 0.0007 0.70 0.0004 0.35 0.0075 1.46 -0.0056 -1.31
LISt 0.0192 0.21 0.2087 2.07 * 0.0553 0.60 0.0433 0.47
L -0.0137 -0.17 -0.0570 -0.70 0.0582 0.57 0.0544 0.53
L -0.0896 -1.04 0.0080 0.09 -0.2429 -2.50 * -0.2715 -2.71 *
L1 0.6710 7.91 * 0.5003 5.75 * 0.5538 5.36 * 0.4993 4.77 *
Dy ¢ 0.0000 0.04
D1 -1 0.0007 1.69
D112 -0.0003 -0.70
D1, ¢-3 -0.0003 -0.87
2.t 0.0001 0.77
Dy -1 0.0005 2.19 *
D2,t2 -0.0009 -3.72 *
D2,t3 0.0003 1.74
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* 5%



Estimated Estimated Estimated Estimated
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Const 0.0005 0.45 0.0002 0.19 0.0051 0.98 -0.0038 -0.86
T 0.0549 0.44 0.2336 1.79 0.1209 1.00 0.0889 0.75
L -0.1037 -0.86 -0.0911 -0.79 -0.0580 -0.45 -0.0786 -0.60
T 3 -0.0201 -0.17 0.0353 0.30 -0.1640 -1.26 -0.1614 -1.22
LS 0.5218 4.29 * 0.4258 3.69 * 0.3743 2.84 * 0.3097 2.34 *
T 5 -0.0500 -0.45 -0.0432 -0.41 -0.0284 -0.25 0.0012 0.01
LI 0.0972 0.87 0.0418 0.39 0.1184 1.10 0.1240 1.20
m 7 -0.1106 -1.02 -0.0655 -0.58 -0.0955 -0.91 -0.1095 -1.10
T g 0.1930 1.78 0.1257 1.16 0.2084 1.98 0.2101 2.06 *
D1t 0.0001 0.21
Dy e 0.0005 1.16
Dyt -0.0001 -0.20
D1 -3 -0.0003 -0.93
D2, 0.0002 0.84
D21 0.0004 1.54
D2 t2 -0.0008 -3.04
D23 0.0003 1.55
D3¢ -0.0006 -0.15
D3 -1 -0.0068 -1.27
D3 12 -0.0045 -0.82
D33 0.0110 2.56 *
Dyt 0.0157 0.56
Dy -1 0.0370 1.03
Dy t2 0.0469 1.32
Dy -3 -0.0826 -3.14 *
Zy 0.0241 2.19 * 0.0174 1.62 0.0198 1.88 0.0187 1.82
L 0.0106 0.92 0.0119 1.10 0.0134 1.17 0.0145 1.34
Zip 0.0065 0.54 0.0077 0.69 0.0120 1.03 0.0088 0.80
Zis -0.0103 -0.93 -0.0102 -0.97 -0.0057 -0.51 -0.0052 -0.49
Adjusted
R-squared 0.6440 0.6633 0.6548 0.6789

*

S%




@)

T
Estimated Estimated Estimated Estimated
Coefficientit-statistic Coefficientit-statistic Coefficientit-statistic Coefficientit-statistic

Const. -0.0012 -1.30 -0.0014 -1.41 0.0020 0.49 -0.0045 -1.32

T 4.1957 4.73 * 4.2622 4.92 * 4.4190 514 * 4.3375 517 *

L1 -4.4631 -3.85 * -3.9027 -3.46 * -4.0891 -3.58 * -3.8736 -3.44 *

T 3 4.9650 4.38 * 4.6496 4.34 * 4.5736 4.10 * 4.0996 3.69 *

L1 -1.9900 -2.05 * -2.4195 -2.66 * -2.1700 -2.33 * -1.8919 -2.04 *

Dy ¢ 0.0000 -0.12

Dyt 0.0005 1.37

Di,¢-2 -0.0002 -0.56

D13 0.0000 -0.14

Da ¢ 0.0001 0.38

D21 0.0004 1.81

Dy t-2 -0.0007 -3.30 *

Dy 13 0.0003 2.11 *

D3t -0.0010 -0.29

D311 -0.0022 -0.52

D3 t2 -0.0079 -1.86

D3 1-3 0.0106 3.50 *

D4t 0.0112 0.49

Dy, t1 0.0161 0.55

Dy, -2 0.0583 2.05 *

D t-3 -0.0718 -3.89 *

Zy 0.0159 1.73 0.0079 0.88 0.0085 0.96 0.0075 0.87

L 0.0044 0.47 0.0062 0.71 0.0062 0.67 0.0072 0.83

Zip 0.0042 0.45 0.0055 0.63 0.0047 0.53 0.0041 0.48

Zes 0.0027 0.29 0.0064 0.74 0.0092 1.01 0.0084 0.97

En -4.2012 -4.83 * -4.0863 -4.84 * -4.3843 -5.24 * -4.3277 -5.32 *

Em 4.2092 3.67 * 3.6387 3.25 * 3.9174 3.50 * 3.6937 3.36 *

Em -5.0737 -4.57 * -4.6727 -4.45 * -4.7533 -4.41 * -4.3069 -4.02 *

Em 5 2.4846 2.54 * 2.8115 3.09 * 2.5515 2.73 * 2.2341 2.41 %

Adjusted

R-squared 0.7700 0.7905 0.7850 0.7979

*

S%




@

m
Estimated Estimated Estimated Estimated
Coefficientit-statistic Coefficientit-statistic Coefficientit-statistic Coefficientit-statistic

Const -0.0011 -1.16 -0.0013 -1.23 0.0026 0.61 -0.0048 -1.33

T 4.2616 4.40 * 4.4702 4.72 * 4.3266 4.66 * 4.2463 4.74 %

m -4.5074 -3.52 * -3.7655 -3.02 * -3.9096 -3.04 * -3.4834 -2.73 *

T 3 5.1369 4.05 * 4.8669 3.93 * 4.7943 3.75 * 4.1335 3.22 *

UL -2.0415 -1.93 -2.5608 -2.53 * -2.3572 -2.31 * -2.1038 -2.06 *

T 5 -0.1054 -1.10 -0.0640 -0.70 -0.0763 -0.79 -0.0382 -0.40

m 0.0338 0.33 0.0044 0.04 0.0647 0.65 0.0654 0.68

m 7 -0.0564 -0.57 -0.0580 -0.58 -0.0667 -0.71 -0.1033 -1.16

T g 0.0148 0.15 -0.0720 -0.70 -0.0086 -0.09 0.0062 0.06

Dyt 0.0000 0.03

Dy g1 0.0003 0.90

D1t -0.0001 -0.24

D1 ¢-3 -0.0001 -0.23

Dyt 0.0001 0.42

D21 0.0003 1.43

Dy t2 -0.0007 -3.10 *

D213 0.0003 2.10 *

Ds ¢ -0.0001 -0.03

D3 g1 -0.0026 -0.58

D3 -2 -0.0076 -1.71

D313 0.0095 2.75 *

Dyt 0.0084 0.36

Dy t-1 0.0150 0.50

Dy t-2 0.0599 2.03 *

Dy, 13 -0.0689 -3.21 *

Zy 0.0130 1.32 0.0039 0.40 0.0075 0.81 0.0062 0.70

Ly 0.0044 0.45 0.0039 0.44 0.0053 0.56 0.0066 0.74

Zip 0.0014 0.15 0.0018 0.20 0.0022 0.23 0.0014 0.15

Lz 0.0023 0.24 0.0047 0.53 0.0092 0.97 0.0086 0.97

Em -4.1797 -4.41 * -4.2341 -4.57 * -4.2345 -4.65 * -4.2034 -4.80 *

Em 4.2322 3.32 * 3.4969 2.80 * 3.6909 2.90 * 3.2575 2.59 *

Em -5.1906 -4.13 * -4.8395 -3.95 * -4.9040 -3.91 * -4.2453 -3.39 *

Em 2.5476 2.36 * 3.0088 2.93 * 2.7396 2.66 * 2.4283 2.36 *

Adjusted

R-squared 0.7626 0.7848 0.7773 0.7918

* 5%



(b)

T
Estimated Estimated Estimated Estimated
Coefficientit-statistic Coefficientit-statistic Coefficientit-statistic Coefficientit-statistic

Const. -0.0019 -0.95 -0.0026 -1.25 -0.0020 -0.29 -0.0035 -0.96

T -0.8199 -4.36 * -0.6878 -3.42 * -0.7740 -4.31 * -0.7787 -4.52 *

L 0.3579 1.73 0.1961 0.89 0.3941 1.81 0.4208 2.00 *

T 3 -0.3536 -1.66 -0.1853 -0.81 -0.4619 -2.06 * -0.4644 -2.15 *

LS 0.9763 4.84 % 0.7878 3.94 * 0.8810 4.27 * 0.7781 3.87 *

Dy ¢ -0.0001 -0.34

Dy e 0.0007 1.76

Dyt -0.0002 -0.49

D13 -0.0003 -1.11

Dyt 0.0002 1.06

Do -1 0.0003 1.59

D2,t2 -0.0007 -2.91 *

Do -3 0.0002 0.95

D3¢ 0.0012 0.32

D31 -0.0064 -1.37

D3 12 -0.0024 -0.50

D3 t-3 0.0078 2.21 *

Dy ¢ -0.0095 -0.40

Dy 11 0.0501 1.62

Dy t2 0.0232 0.75

Dy, t-3 -0.0595 -2.78 *

Zy 0.0120 1.22 0.0042 0.43 0.0079 0.80 0.0069 0.73

L 0.0070 0.69 0.0093 0.96 0.0084 0.81 0.0089 0.93

Zip 0.0029 0.28 0.0055 0.58 0.0073 0.73 0.0047 0.48

Zis -0.0079 -0.86 -0.0089 -1.01 -0.0092 -0.96 -0.0095 -1.06

Emt 0.8388 5.11 * 0.8030 4.98 * 0.8401 5.08 * 0.8473 5.31 *

Em -0.4385 -2.15 * -0.2770 -1.35 -0.3882 -1.91 -0.3960 -2.03 *

Em 0.2406 1.16 0.1024 0.51 0.2198 1.07 0.1977 1.01

Em -0.3371 -1.86 -0.2656 -1.56 -0.3062 -1.71 -0.2529 -1.46

Adjusted

R-squared 0.7389 0.7533 0.7380 0.7585




(b)

m
Estimated Estimated Estimated Estimated
Coefficientit-statistic Coefficientit-statistic Coefficientit-statistic Coefficientit-statistic

Const -0.0015 -0.71 -0.0024 -1.12 -0.0036 -0.52 -0.0017 -0.47

T -0.7702 -3.70 * -0.7011 -3.21 * -0.7291 -3.57 * -0.7728 -3.96 *

m 0.3027 1.26 0.2441 0.99 0.3164 1.28 0.3024 1.26

T 3 -0.1941 -0.81 -0.0881 -0.35 -0.3059 -1.23 -0.2719 -1.14

T 4 0.8667 3.86 0.7204 3.25 0.7077 3.04 0.5692 2.52

T 5 -0.0312 -0.31 -0.0158 -0.16 -0.0033 -0.03 0.0445 0.45

m 0.0481 0.47 0.0081 0.08 0.0583 0.57 0.0617 0.64

m 7 -0.1473 -1.54 -0.1540 -1.56 -0.1367 -1.49 -0.1340 -1.55

T g 0.1792 1.85 0.1371 1.40 0.2103 2.28 * 0.2124 2.40 *

Dyt 0.0000 0.02

D11 0.0004 1.07

D1t 0.0000 -0.13

D113 -0.0003 -1.01

Dyt 0.0002 1.39

Dy -1 0.0002 0.63

Dy t2 -0.0005 -2.28 *

Dy ¢-3 0.0002 0.99

Ds ¢ 0.0006 0.16

D31 -0.0063 -1.34

D3 t-2 -0.0015 -0.32

D3 ¢-3 0.0079 2.03 *

Dyt 0.0022 0.09

Dy, 1 0.0378 1.23

Dy t-2 0.0295 0.96

Dy, 13 -0.0704 -2.94 *

Zy 0.0099 0.99 0.0031 0.31 0.0066 0.68 0.0055 0.59

Ly 0.0084 0.82 0.0084 0.85 0.0087 0.85 0.0103 1.08

Zip 0.0027 0.25 0.0044 0.44 0.0072 0.70 0.0043 0.44

Lz -0.0047 -0.48 -0.0073 -0.78 -0.0044 -0.44 -0.0040 -0.44

Em 0.8289 4.90 * 0.8442 5.03 * 0.8421 4.98 * 0.8510 5.28 *

Em -0.4192 -1.95 -0.3180 -1.45 -0.3778 -1.78 -0.3530 -1.73

Em 0.1866 0.84 0.0856 0.38 0.1766 0.81 0.1256 0.60

Em -0.3522 -1.85 -0.2689 -1.47 -0.2961 -1.56 -0.2281 -1.27

Adjusted

R-squared 0.7434 0.7519 0.7479 0.7698

* 5%



©

T
Estimated Estimated Estimated Estimated
Coefficientit-statistic Coefficientit-statistic Coefficientit-statistic Coefficientit-statistic

Const. -0.0024 -1.25 -0.0030 -1.55 -0.0038 -0.59 -0.0030 -0.87

LIS 0.0494 0.58 0.1209 1.25 0.0972 1.19 0.1013 1.24

L -0.0980 -1.30 -0.0865 -1.21 -0.0153 -0.17 0.0072 0.08

T 3 -0.0926 -1.19 -0.0778 -0.91 -0.2101 -2.50 * -0.2352 -2.77 *

LS 0.5904 8.21 * 0.4907 6.49 * 0.5374 6.37 * 0.4919 5.78 *

D1t -0.0001 -0.48

Dy e 0.0006 1.77

Dyt -0.0001 -0.37

D13 -0.0003 -1.25

D2t 0.0002 1.14

Do -1 0.0003 1.43

D2 t2 -0.0006 -2.73 *

Do -3 0.0001 0.82

D3¢ 0.0012 0.35

D31 -0.0059 -1.35

D3 12 -0.0020 -0.44

D3 t-3 0.0072 2.18 *

Dyt -0.0102 -0.45

Dy 1 0.0468 1.61

Dy t2 0.0202 0.70

Dy, t-3 -0.0556 -2.77 *

Zy 0.0096 1.04 0.0023 0.26 0.0054 0.58 0.0046 0.52

L 0.0073 0.77 0.0089 0.98 0.0080 0.83 0.0085 0.94

Ly 0.0016 0.17 0.0046 0.52 0.0059 0.62 0.0035 0.38

Zis -0.0069 -0.80 -0.0081 -0.98 -0.0088 -0.97 -0.0089 -1.06

Emt 0.0668 6.29 * 0.0643 6.12 * 0.0671 6.26 * 0.0669 6.48 *

Em -0.0347 -2.49 * -0.0239 -1.69 -0.0312 -2.24 * -0.0315 -2.35 *

Em 0.0157 1.09 0.0076 0.54 0.0151 1.07 0.0136 1.00

Em -0.0222 -1.77 -0.0182 -1.54 -0.0204 -1.65 -0.0168 -1.41

Adjusted

R-squared 0.7706 0.7820 0.7698 0.7879




©

m
Estimated Estimated Estimated Estimated
Coefficientit-statistic Coefficientit-statistic Coefficientit-statistic Coefficientit-statistic

Const -0.0020 -1.01 -0.0028 -1.42 -0.0053 -0.81 -0.0013 -0.39

T 0.0855 0.74 0.1506 1.23 0.1344 1.21 0.1008 0.93

m -0.1108 -1.00 -0.0661 -0.62 -0.0584 -0.50 -0.0436 -0.37

T 3 0.0074 0.07 0.0028 0.03 -0.1047 -0.94 -0.1267 -1.13

UL 0.4761 4.86 * 0.4227 4.43 * 0.3845 3.59 * 0.3187 2.96 *

T 5 -0.0258 -0.28 -0.0124 -0.14 0.0050 0.05 0.0502 0.54

T 6 0.0256 0.26 -0.0062 -0.06 0.0349 0.37 0.0419 0.47

m 7 -0.1405 -1.57 -0.1530 -1.66 -0.1306 -1.52 -0.1260 -1.56

T g 0.1682 1.86 0.1304 1.42 0.2023 2.34 * 0.2030 2.45 *

Dyt 0.0000 -0.10

Dy g1 0.0004 1.08

D1t 0.0000 -0.05

D113 -0.0003 -1.11

Da.t 0.0002 1.47

Dy -1 0.0001 0.48

Dy 12 -0.0005 -2.14 *

Dy ¢-3 0.0001 0.89

Ds ¢ 0.0006 0.17

D31 -0.0056 -1.28

D3 t-2 -0.0012 -0.26

D3 ¢-3 0.0073 1.98

Dyt 0.0009 0.04

Dy, 1 0.0351 1.22

Dy t-2 0.0258 0.90

Dy, 13 -0.0655 -2.92

Zy 0.0076 0.81 0.0011 0.12 0.0043 0.47 0.0035 0.40

Ly 0.0083 0.86 0.0078 0.84 0.0081 0.85 0.0096 1.08

Zip 0.0013 0.13 0.0032 0.34 0.0057 0.59 0.0032 0.35

Lz -0.0043 -0.47 -0.0070 -0.79 -0.0046 -0.49 -0.0041 -0.47

Em 0.0662 6.04 * 0.0671 6.18 * 0.0671 6.12 * 0.0668 6.41 *

Em -0.0333 -2.26 * -0.0264 -1.76 -0.0301 -2.07 * -0.0281 -2.02 *

Em 0.0113 0.74 0.0057 0.37 0.0110 0.73 0.0077 0.53

Em -0.0225 -1.70 -0.0177 -1.39 -0.0188 -1.44 -0.0144 -1.15

Adjusted

R-squared 0.7742 0.7821 0.7785 0.7979

* 5%



RMSE

output gap
0.00456 0.00436 0.00453 0.00438
ETr a 0.00356 0.00340 0.00344 0.00335
b 0.00379 0.00368 0.00380 0.00365
C 0.00355 0.00348 0.00356 0.00342
output gap
0.00443 0.00431 0.00436 0.00420
ETt a 0.00353 0.00334 0.00340 0.00329
b 0.00365 0.00359 0.00362 0.00346
C 0.00342 0.00338 0.00339 0.00324




RMSE

output gap
0.01143 0.01207 0.01191 0.01158
ETr a 0.00859 0.00892 0.00867 0.00806
b 0.01039 0.01070 0.01081 0.01055
c 0.01026 0.01050 0.01064 0.01040
output gap
0.01096 0.01157 0.01151 0.01113
ETt a 0.00850 0.00884 0.00846 0.00782
b 0.00987 0.01022 0.01036 0.01003
c 0.00975 0.01004 0.01019 0.00988




10 out of sample (RMSE)
(a) ((9)) (©)
93:1 - 99:1 0.01035 0.00887 0.00792 0.00785
94:1 - 99:1 0.01123 0.00962 0.00800 0.00795
95:1 - 99:1 0.01183 0.01039 0.00837 0.00834
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