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0 Some money lenders lend only their own funds. The activity of such small-scale money lenders, including many
village money lenders, is not financial intermediation as they do not channel funds from one group of institutional units
to another. Lending as such is not a process of production and the interest received from the lending of own funds cannot
be identified with the value of any services produdd@3SNA, 6.134)
15Hi||[1998]DDDDDDDDDDDDDDDDDDDDDD

0The new position is that if banks produce services they must provide them to somebody. In other words, they must
provide them to individual customers, to their borrowers independently from their depositors, so that even if loans are
made without deposits being taken, services are still being produced.
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OEconomic units which make a business of lending have to be treated as providing services to their customers even if
they are not intermediaries, despite the rather dogmatic assertion to the contrary in the SNA.
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